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“ASHLAND 04 L, INC. 


MOODY'S 


~ U^orpormt^i Tm Kentucky Ocl 1Z 1W6 

u Aaiua-nd <X m Refunn^ Ox, a odcacwCa^oc ot a?AC 
Swus OQ Corp and iubtt<«JL*> 

(V' of Sw*j? CX recr ^ i£r*at « 

wt# company i&iTt for 
adopted Feb 2, 197GL 


m corp ot __ 

21, 191$ In 192$ mcqmrrd pco d ud 
Union Gas It CX! Co iocaiec tr &> 
capita] stock of Ashland Rcf«i-n* Cc 
Ky in Feb*, 1924 In Oct- M8X. la. 

Ashland Oi> fc Transportaaoc Cc 
acquire pipe kne properties oi Conti, 

Lone Co. In 1930, Ash and R efrr.;r^g Cc 
Tn State Refining Cc m WJVa^ tc 
and marketing facil:oes c: T 
(Nev,). 

Note: For acquisitions and dispoartiocs 
1979, see “Moodv** 19S£ In Aissrial Manual 
In Jan 1979 soJd Chemica Products Dtvsrcn at 
Aahland Chemical Co to Schenr^g AG of Berlin 

and bergnamec Germany for a p pr ox . $6 C m cr 

in ** 


It. Apr. 1979. Co. told the majority of its rcregr 
4c domestic exploration end p r odu caoc opeabM 
of oU tc (u properties. 

In Mar. 1979, Co. soid the Northeast jeer or. 
Ashland W 


In July, 1979 acquired ! 

Chemical Co- Plaquesrdae. 

In OcL 1979, Co. formed Aa hand 
Inc. 

In Nov. 1979. Co. sold interest is North 
and Gas properties. 

In Aug. 1980. Co. sold Levingston Sh.phc5dhtg 
Co. and its subsidiary Levtagstoc-Amxh—c. lac 
for 826.000.000. 

In the first quarter of 1961. Co. acq uir ed 
the common stock of United States Filter Car^—_ 
tion for approx. 8270 m_ior in case and aotes 
The preference stock of U.S. Filter was a 
for approx. 81 JO million in cash in June 198 1. 

In Jan. 1981, acquired <5% of the cot 
of Integon for approx. Si IS million in 
remaining shares were acquired m Fee 198 


through an 
convertible pref 



e for J.482.00C shares of SJ 9c 
stock of Ash .and. 


Co 


In June, 1981 Ashland 

subsidiary, issued additions- common shares 
Saarbeigwerke, A.G of West German v 
8102,500.000 which reduced Ashland's 
interest to 75%. 

In Dec., 1981 Company sold catalyst aad day ^ r 

products division of Fiftrol Corp _ Scanocx CX C 

nateJy 899,000.000. 

In Jan., 1982 Company acquired 
of Houston. Tex At -, ; 

In 1982 acquired all of the outstanding acock of 
The Trealer ChJ Company. 

In June 1962, sold a 10% interest is A s h, an d 
Coal, Inc to Sodedad Expands de Carbon Exte- 
rior, S-A. of Spain for 844-3 million. 

In March I98J acquired General Polymer* 

National, Inc for 89,802,000. 

In the first quarter of fiscal 1964. sold ns Aus- 
tralian and Malaysian Carbon black r ■ r ■ •"■**** 

_ _ a a jmm. m •* # 


Co 


In Jan. 
the a 


1984, 
adhesive 


acqui: 

techn 


turing and support t sob ties oi Goodyear Thre an r * ^ 

Rubber Co. anc in Mar. 1984 

Acquired Daniel. Mann. Johnson A Merd er . r -a, 


for approx. 864.000,000 in cash and __ _ 

In Oct-, 1985 told Pans Larin Interns nocuu Inc w.CV 

■ V . M W 



Corp 

In Oct. 1986 acquired Rapid OO Change 
In Dec 1986, acquired In s t a n t Oil 
Dip Suck, Emabond, Inc and Magnus 
International and completed the sale of Soeaa hc 
Gas Products. __ , 

In Jan. 1987, acquired PRC Engineering, Inc. 

In Aug. 1987, APAC-Arixona, Inc, a subsidiary, 
completed the acquisition of Tanner Southwest. 
Inc for approximately 8 1 50,000,000 


In Aug. 1987, Co. 


agreement 


n Aug. 198/, co. signed 
purchase Triangle Imex Ltd. 

Business Co. is an _ , j 

refiner and a Leading supplier of petroleum prod* 
ucts to independent marketers in the industry, lr 
addition, Co ts engaged in the manufacturing and 
ma rketing of a wide variety of 
products and 
and marketer. 

Through it* Super Am erica Group, Co. is also 
engagedin retail marketing 1 

and gasoline, 

im onoaffA^ III fQ4(] Xf! _ # __ 

sale dl con 




red Scientific Gas Product ec- 
ology and related manufac- 1 — u 


GW . J 



A J »~V - 

I Vice-Pros. 


Justice. Jr- Viee*PT 
Den toe. Actnur. V s 


_ We* Pres, h Gem Tax Coe rax-. 

[Sttpcgjcc. Vice* Proa 
J>. Wei 

V> a'.tacr, Jr_ A udit o r 




B. Fancy 
LR» Hail 
lit Risncr 


md highway 

ind paving, and the production and 

truction materials in the southern 

ddes engineering services to the energy and other tj^ Rinehart 
ndus tries, produces fabrication product*, and fcjj Stobaugi 
lesigns and manufactures industrial steam general- j y, Vanceve- 

ig equipment and utility boilers* AugRoea: Ernst * Warmer 

Co. operates transportation facilities m connec- 

ion with its petroleum, chemical and construction Annua' Msabng: In J an. 
ttaterials operations. Co. is presently engaged m ^ gtockftoWara: Sept. . 
he production of crude oil and natural 
J.S. and crude oil in Nigeria. 


gw v fc‘ 


bie without cbsrg*. | 

CALLABLE — 

5C aM eocct a: 1* 

^ ‘ A- - — ■ a’a 1 ^ 1 
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SLNXISC 1 ■ 


SECJRT 


No. of 


3C 1987, approx 4LCKX. 

Proparty: Co. operates refineries located a* fol } Rv *** eiL KY 

latletuburg, Ky, Sl Paul Park, Minn. MaWnp Adoraax P.O. Box J9L Aihianc- R 

lanton. Ohio 4 1 1 1 A 
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KA pi*rcTO*s 

/wkANCf SfRVICI, INC 

* ** * h B*Je-Cr»»"r4. Pa 



19004 


III 


i^eic> 


• nj 4 Sell* Philadelphia P* 
" ’ph i KinontJ Ini 

fi Lidnrr Fanenbiufh A 


fy at»y rrs. 123 

• f n OKS — Other Dirertin Art 
“ B CMHo H©tx Jr 

iXT cempany 

PUAllC CAS CO. 

Public S#rvf«* Company) 

$t*4 If * Miami, f\m 13166 

f* 

Vicf Po*ner 

V.p, Clff Oper Officer 4 Gen Mp~ 

k 

Atfirry 

F* Officer— Jack Coppersmith 

K&t 

Gregory 

i Sacy— Robert C Griffin 
Uand 

Chmienaen 

ftcl/ 

jidenen 4 Co, Miami FU 
Ccouncnuf Illinois Nauona! Bank A 

tfifO 

• pJofte* 2J? # 

C7 ORS — Other Dtrvcfm Arr 

r *£ petroleum §mm 4 appliances 

C INVESTORS INC 

'♦bur Dr,* Alexandria, U 7110) 
tf 114*445-9151 

l ^ 

amen 

xx? Diaman 

■pr-BalterF M^ocl 
0%em 

uon 
otf 

adr. criinf 3 Mirier , 

-imr> Rank A Trust Ce of 


v»r — 7 D*ii * 

V*f (Fui^Jimtt A Mi'b 
V f (Cl* ms 1 — C I 5*r t> 

V*P (Dm Pr*c v — M C Mm* 

V-F (Fer A Agr* 46 t* * — L Ewfe^e CepeUnd 
V.F 4 Trai-Mwnj L O pe 
V-P (D<* I» — Mrio^ F**ks 
V-F (D>» lip — M icKm Moc't 
V-F 'D»* 1 !Jw*Oto.|r P Jo - “sc" 

V P 4 A#o Saey— 3 M Rc- 
|«o — F G Ti'io* 

CeiM-1 or* C B^ncts 

•Car C*** — A Siurkey 
Fare! Aft — M ^ Ci> 

Accts — Price Bj Cki'ics'c* S C 

Pnmin Beni — Sowt>* Cato. -ns V* ofti tiniL 
Pn»if) Li* Tvm — M&rm Dj^y 4 loc^f 
Eaplojrti 50C 

•Alsc DIRECTORS — OlM' Direct ers Art 


Fades Hi^ 
e Ik Zrlle 
4 hgtiTh and hofpittlua 


Bade W Crn| Jr 
Ed»a*d G Nriw f 
BUSINESS Life 

tftSwrtfYCT 

SIC 4311; 4321 4324 

PUBLIC SERVICE CO. OF COLORADO 

45C 15th $r. D*^e- Ca « 9C7C2 

uj 10 - 571-7511 

•Ckre BA Cknr Eire Ceae 4 On? Eire Offar — 
Richard F B*Jie- 

Pm 4 Ck»ff Oper Ofn«r— Dtfvift D Hock 
•Date V-p 4 Cat Ceee — Bryant O Dc?*^: 

Sr V-F — 2» met N l»~pus 
Sr V.F— C 1 Ewaid * ' 

•Sr V-F — John M Hasactd: # 

•Sr V*p (Opcr>— C Keuh M-ier 
V-F (Tire Eagr 4 Pia* — J K Falter 
V-F (Elec Pro-d — O R Lee J* 

V*F — Pat B McCinxr 
V-F— A E Midden a 

V*F (Rare* 4 Regwlat>e*s> — J H Rifttuger 
V-F (Public Affair* >— R T Per**. Jr 
V-F — Robert O B ilLtams Jr, 
law — R E R*np 
Becy— -Dale V. Feiche&Wr 
Aceti— Arthur Youn| Denver, Cc*o 
Primary Baak— Lanrc Ritk of Denver K A 
Ftimary Lo» F ir m— Kd^ Sttuficld 4 0 DonscK 

Be*ea*e Si 66 It? Empivrevi 7iH4 

Block Lxckixir s) KTS. 1ST FaC MID, CIS. FSE 
•Abo DIRECTORS —Other Directors Art: 
Keith L Browc ^ Co.a F, Chindler, Jr. 


tior 


Th^ms T Farley 
Ocorjt £ VidCiikx 
Kichooj R Fetr> 
Thomas E BodKguei 


-Frovoin Sacie* 4 ReLaunay 
iorttt: J J 5 

QR5 — Oiker Directors Art; 
Hcnr> C Alt under 
Joe Brooks 
Divid L* Gtorgc 
1 2«;i Hoi? 

Robert JL Ivy. Jr 
iohr F M umiennir 

# 

i 

co : rri|( A connencr fir,., life iiu 

2. 43] ] 

. -ATJONS AIDS, INC 

N#» r#rk # N Y, 10001 
2 1 2*f 47-7713 
-Richard Toohev 

none 
* T Krol 
Taylor 

ce>— Michael CaufHan 

-Avrii Uebsitr 

>fckin A C©., Sea York. K. Y. 

I f*ft Gwa nnty Truit Co of Sra. 

hiff 4 Turnan 
Employees 15 

h DIRECTORS 

ddre&imf maihn| mulini fill 4 
„ if inf aerv., private computer ays , 

' fcr mi 1 lele-markriinj 

7J74 # 7J7J, 7J7R, |7JI; ?«*, 


>NS PRODUCTION CO. 
SU1S.) 


Don* M Drury 
Gayle L Greer 

F Kichoiaoc. Jr 
J Michael Fe»en 

PRODUCTS Eiectnciry §ai 4 uear. heal 
UC 4131; 4932 

PUSLIC SERVICE CO. OF INDIANA, INC 

IOOC L Matn St* Fiovn^vW. lad. 44144 

• Ul$\ 7-4T9-9411 

•Ckr* 4 Chief Eire Officer— Hu| v A li*kr 
•Pres 4 Chief Oprr Officer— Darrel V Menace' 

•Eire V-F— Jon D Soiand 
Br V-F— B E Geertf 
Br V-F— Venue > R Rchnsrrofr 
Br VF-4e± B * Sme-c* 


C Gartr ; 


Br V -F— Rjchard F S;i 
Sr V-F— Larry £ Thcma* 

V-F 4 Gen Cava— Due«a* 

V-F— B J Hefcbif 
'•F— Gc'iid Hofmocac 
V*P — Haroid L hurt 
V-F— F Daie Jus us 
V-P— Danny l liner. 

V-F— Jehr: r Maiscima 
V*P— Joseph U Measick Jr, 

V-F— Daie B Osborn 
V-F— Michael M Sample 
V-F— Richard £ Bdiu 
Treas — M Sierhen Karkness 
Becy— Joe E Roern 
Cam pi— Charles J B i^#f' 

Exec Dir laf Sys— Geo'|t L B eston 
Mfr Imm4 4 Land Bifkia— Johr Smiiherraan 
Accta— Arthur Andersen 4 Co , Indianapolis. Ind 
Primary Bank— Chase Manhattan Bank K.A 
Rfttnut Si OSBil Employees. 4.014 
Slock Exchanged): N‘\S 1ST, FAC MID. CIS. PS£ 
•Aba DIRECTORS —Other Direct an Art: 


v.r iFe**r run 4 S«»pl> V— RilpP S Johntor 

V-F <E*p* R#1 4 Dl* O Jimci L NfMn* 

V-F (MIS Mst Mft 4 Get Str»>— Robe t A Farsi 
V.F (N»ctei* Prod' — Groffc S Thomu 
Aift V-F (Fin > — Jchr J LifTtpfon 
Di* Frei 4 CEO (>e* Hie>pihir* Yanktt Dl*) — 
Ed***d A Rro^r 
Ant i# Frt»— Frederick R Fleit 
Rui*e A B ns»o* 

Ciwpr— Robe*! G Ouerietie 
Eire Aiit (Adf»j— Domic A Lundhoim 
Eire Asst (Trek I'uct I icckiey 
Du S>% FU r 4 Energy Mft — Michae! D Cannata 

Du Research— Stanley A Oirk 
D»r Matertah Mg«— Thorns T Jambird 
Dv Sale*— ‘ho'tnan E B «>d* Jr 
Dtr Gen Enr — £* r} C kegiey 
Du Rue* — Chifle* H Steiion. Jr 
Du Gea Ser» Di* — Denim B Sslter 
Du Fve ! Fracurtmeif 4 Supply — Riy A Hinds Jf 
Du Dh Opet— Veil E Miller 
Dtr Hunr Resaiircei— Mirtir* F Twrmelle 
Du Frod Di*— Thomas L Fo^ke 
Du Gee Catsr r 4 Main!— Louu F Hilliard 
Mr Real Eitate— John E Hiywird 
Mr Mktg Ilf— John R Briggs Jr 
Mr Internal A«4it Depi — Stephen A Arlmg 
Mr Educe noc Ctalcr (SeshrooL Slatioa)— Rorviic A 

A eels — Fen. Mtmck Mam 4 Co . Boston. Mass 
Pn»ery Bank— The Firs: Ninons’ Bank of Rosier 
Primary La* Firm - Sullo* iy Hollis 4 Soden 
Br*ca«ie S305 IfMil Empliyees 2.606 
Black Eschaaged) KYS BST, FAC. MfD 

•Al»« DIRECTORS —Other Directors Are- 


1 7 


i* 


D 


\h 


i 


George A Don, Jr 
Fred B Rocdel 
B ilium J Scharffcnherger 
B ilium M Scranton 
B'llham C Tallman 


She«ior M Hanmg 
Eenersor Kampen 
Vk George Funnel] 
Van P Smith 
Richard I Stoner 


1NH 4 ROTMAN INC ) 


James K Baker 
John A Hiiienbrand 11 
MeUin Ferelman 
Shirley A Shidelcr 
Manor. Suckhouse 
PRODl'CTS. Ekcmciiy 
S I C 4911 

PU6UC SERVICE CO. OF N. H. 

f. O JSC, t.f, h M 09105 

Taf 4C3-469UOOC 

•Pru * CSirf Ei*c Offlctr— Roben J Htmson 
•Eift v.p l Ck»«f O ftt Offi«r-tohn C Duffeit 
Sr \.R (Nuclear E-eriy>— U jliam fi Demekton 


Hilary F. Cleveland 
Philip S Dunlap 
Phihp B Ryan 
John T. SchifTman 
Ed*ird M Shapiro 
Hugh C Tuttle 
PRODUCTS Elecincity 

EUC SERVICE CO. IDF NEW MEXICO 
Dnhfonftv llvd N.I., BJhuduar^ua, H AC 17102 ^ 

~ ■ZZS+SmS" 

•Pres 4 Chief Oper Officer (Ekctric Oper>— J F. 

Bund ram 

Tm 4 Chief Oper Officer (Gas Oper>— J T. Ackerman 

Br V-F (Electric Oper)— B M Eglmton 

—ft V-F (Car Affairs) 4 Secy — J B Mulcock Jr 
Br V-F 4 Chief Fix Officer — A. J. Rub non 
•Br V-F— R R Rountree 
Br V-F (Fairer Sap ply -Electric )—J L B lUini 
Br V-F (A4mia-Electnc>— B C B ygani 
V-F 4 Trens— L B Reynolds. Jr 
V-F 4 Cent— B D Laskey 

V-F (Hamaa Raaaareas 4 Bapport Strs-EJecmc)— M 

A VlcDona'd 

V-F (Du Operk— R F Mentor. 

V-F (Regaliton 4 Bu% Fahey ►— J k Murrnv 
V-F (Rt* Mgt Electric h— J E Siercj 
V -P (Gas Sapplj)— M H Lambert 
V-F (Hsman Reaaarces 4 Adot Support-Gas >— H O 
Pocock 

V-F (Mktp. Rates 4 Regulatory Aflairs-Gas>— D A 
James 

V-F (Fin 4 PUi'GniV— D A Biackne" 

Aero — Pea:. Marwick Ma.n 4 Co- T Albuquerque 

N M 

Primary Bank— Imng Trus: Company 
Pnmary La* Firm— Keiene' 4 McLeod F.A. 

Revcaue S69 IMl] Employees 2.122 
Stack Exchange's); KYS. 1ST. MID 

•Abo DIRECTORS —Other Directors Art: 

A R Colling. Jr C E Leyendccker 

A G Onega R R Rehdcr 

R H Stephens E R B exxj 

PRODUCTS- Elecincit), nauua! gas transmission 4 
distribution, water aerv 
SXC 4911; 4923, 4931; 4941 

runic service co. of n. c, INC. 

400 C«b %*., O.it.ni., N, C. 31054 
T#l. 704044^791 

-CVm * Fm-Chirki E 2fi|l*r. Sr. 

•Sr V-f (E*gr * O^r f«r»i)—Jot.ph F Noon 
f r V.f (Fin) 0 Treat— Ch»rlw E Zcifler. Jr 
Sr V*F (Mktgt— Robert T U.tkint 
Sr V.f (Eattrrn Ojwr>— Frink M Creel 
fr V.f (Cat 5up»pl) Tramp) — C Dickey 

Sr \*P (Cealral A ^ettern ORer)— C Ed|n Dabbt Jr 
Sr ^*P (Adw Srn)— Robert A linn 
l*F (Rtfulstor) Aflami— Alltr J Sc hoc I 
V*F (E*|r ) —John Ik Brown 
V-F (lal Syi)— Thomat R Kirt’.ar.d 
V-F (Human Rctourctt Sen)— Stephen H McLean 
*«F A C-nl— Robert D V oif t 
V»F (Engr)— Jerr> H Richardtjn 
\-F (Ots Aectg) A Aati Treat— U|| m . D Ridley 

(Commute on ntu p*$t) 
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V-P {A4h») — Robb* Beniamin 
V-P A Ft* Officer — Gary R Javitch 

V-P — B*H 

f*F CTtxa* Oper) — An Gonziki 
^ » f A Trm— Oufl« D Gilmer 

De?o»tie Haskins A Sells Pboem*, Am 
5-ana — %*iiey Siurui Banc 
L-i 1 * Fii* — l^cKfnni Conner A Cuneo 
^Scf^SSMiJ Employees; 2 4 H 
•Ais^ DIRECTORS —Other Directors Are: 
L- Txricy Henry B. Sargent, Jr 

ir rs Pamela Gram 

Reg T. Mormon 
DoufiJs Walt 
Donald N Soldwedel 
Ben F William, Jr, 

A loan 


;^ro^F CrORi Director! Are 


Marguerite Ross Bennett 
W illiam L Davit, Jr 
Paul T Doclmi 
Thomas A Hayt 
James J K^Mtv 
James B Malloy 
Donald O Schnuck 
Francis A Siroble 
Johri A Wright 


ptftCANTILE BANCOR PORATION INC 

0 * rer * ;I « I *w. »«* 524, St. U«U, M* 43164 

Tat 114-425-2525 

A Cfcief Exec Officer— Donald E Lasater 
Jkrz * — ^ei u Fir'd 

V-P * Cksef Fla Officer— Ralph W. Babb Jr, 
V-P John H Obermann 
, P — D Brace Aiursco 

k f-JP— Leigh A, Douee 

„ a f f . 


/ 


*•. * 


_ f-P — Them** M. Metzger » 1“ * 
f T-P — O J MB e r . Jr 

YjP A Treas — V chaei T Vorrmle 

R sc hard Skocby ‘ ^ - -- 

. i*r G Hesse 

Pea: Mr>:ck Mt-** A Co^ St Louts, Mo 
Mercantile Bank, N JL 
=>— I bcriaaoc A Mitchell 

- - 5b '4 54 Vf^ Employees: 4,4 IS 

N AS ^ 


a A Ha va 

A ICeriey 
I M a^oy 
C Schnuck * 
A. Scrobfe 
A Wnght 




s - -41? Richard P Conerly 
Bernard A- Edison 
Wiiham G* Heckman 
Den ms P Long - 

Harvey Saligman 
Robert W\ $uley 
Edmund E WTutacre, Jr 


MERCANTILE BANK 

. *♦- Jene sh ote. Ark. 72401 — ■ *■ 

* T«L 501-935-5521 

* «a*f Officer— W.iUce Fowler 

(Oper > — Naomi Craft ’ " . _ 

g***? L— »>-N«nM* Leonard. 

- iC/ 7 ^mm^-Ed Cherry 

S J — t ) — Earl G*,rhan 

£ iS SVSi L T U2*~r*«.<*» 


r % t — vice uny 

^^t^lTw^ to ~ Li0),d McCr « k « 1 ’ *• 

^eve Pxtrtee 

Little Rock Ark. 

mm ^ *ikcr, Sncllgrove, Laser A 

4 - M:_ DhdIovms! 1 Ifl 

DIRECTORS — Otk<r*Diriiion 

— ~ ».rT«SE" *"= 

Lynnn Greene 
Ben Lambeth 

1C Mate KiSS? 1 

& IpBlniLl -BE. McKee 


-4 1 


rWN. M r! RCANT,LC BAN * N.A. 

( T T*-_ Bancorp# roti#n Inc) * 

*" M^cantilo T.wrer, *t. Louis, Mo 
AJIOI 

T«L 314-425.2525 

E. I J ^ « » 

Eat Ofcw-Kal J. FanrlJ ’ 

v s^""5P er ^ BlnwiipMai 

vJ W Btbb - Jt 

»P L Bcr Imina 

_ vj Johannoman * 

*».p ^ McClure 

^ to fe " -AR^Richard J. R 


t 4 ** 

v ♦ • 


Dixon 


Resource*) — QifT 

H. Lee ** k 

P.V^ l^V £u * <e .‘~ Pctcr C MaJacck ‘ ' • 
A rp fr S * rT) ~ Uo M Malone 
* ^.H-Miclue! T Normile 

=■ -r B * Jt f>- Jobn Rofen 

J ( M«rr^^~T^ en ?f !h Bchutu 

1^ iwlk”™ * < v 0 ' Sl Mo 

S3 l3fi™^. Tho l mpwn * Muchell 
IJBii Laployeet 2,112 


1 Arthur Baer. II 
Richard P Conerly 
Earl K Dille 
Bernard A Edisoo 
William f* Hczkmsn 
Denim P Long 
Harvey Saligman 
Robert W Staley 
Joseph G Werner 
BUSINESS: Banking 
S.I C 4021 

MERCANTILE BANK OF KANSAS CITY 

( t,^\z'! rcant,U B<>ncorperati.n Inc.) 
1101 Walnut Su, Kama* City, Mo. 44104 
Tal. 416-442-2000 

• C M*, f ^** c Ofn«r— Michael F Mayer 

Viee-Carm — J Lanning 

.r** v ?*P 2^ r Ofne«r-F C Edmund* 

: N J Surkey ■ 

Exec V-P — Norman Winter 
Exec V-P — W'liham P Messer * 

Sr V-P— Marvin P Gibian ■ *• 

Sr V-P— John R„ Mier r 1 • 

Sr V-P — Suzanne Dtmmel Glass 
Accts — Emit A W r hinney 

Primary Law Flna-F.eld. Gantry, Benjamin A 
Robertson, P C k • . .. . . . . 

Employees: 1 75 > - , 

DIRECTORS — Other Directors Are: 
Robert D Bates C Richard Belaer 

Uo E*«nber t . Reed Q . Oentr^ 

Stanley A Hamilton - Robert D. Hovey 

*°*i T T - Hurw,u . Barney A Karbank 

Stephen A Lighutone Robert J. Meizlcr 


.■ . 


* * 


- 1 


Frank Newcomer, Jr.* 
James A Reese 
Robert H Snedaker 


4 — i 


Paul L- Moms 
Geoffrey A. Oebncr 
Robert J Reintict 
S.I.G 5022 

MERCANTILE iANKSHARES CORP. 

2 Napkins Plaza, Baltimore, Md. 21201 
TaL 301-237-5900 



mercantile 
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t * 

•* 


4 I • 

• vt* nD ri ! Officer— H Fur Ion* Baldwin 

•Viee-Chnn— Doujlas W, Dodae 

• Pres — John H. Mosner, Jr. *• * ‘ 

V-P A Trees — Charles C McGuire, Jr. • ' . , 

y-P * Secy— John A O'Connor, Jr. , - * . 

And — Lawrence H Ey 

off 1 * - ( r l °°P cr * * Lybrand, Baltimore. Md ' " 
rrtmary Bank — Mercantile-Safe Deposit A Trust Co 

Graii” ft* U r Ft ™- V «* b '*. B.e«jer A H?w.T 00 
Grais Oper Earns: S294 05MU Employees: 2 492 
Stock Exchanged); NAS P T 2 '** 2 

TvJ ij* DIRECTORS -other Director. Are: 

W°Ht,m D E K M n £ A ' W,lh *'^ J ' McCarthy •' 

J.m« m E ™ Jr * MomaW. Offit % ‘ 

tsSffir WTcJSS; 

SSSSSiff^ “SS7 J - z * mo “ t ‘- h ; 

REINSuSil^J' 16 * GENERAL ' 

fSuba E Th^ U i5 ANCE t, Ca OF AMERICA 

(Subt. Tha Marcantil* A Ganaral Rainturam 
*10 Madison Ay C.^% 930, MoH.tawn! N. J. 07' 

:%rr^ «*i 21 Zr* 2 ' 

•^ «Sir F a “" ; 

si M . : 

E£E P ^‘c. , .tok! n* Ncw Yort - N -: 

Pral7^ F ‘™»— Kroll A Tract • . * 

Premiums Earned: S43Mil Employees; 26 

Peter E b CriJ RECTORS Directors Are:'. 

Mtchaei S Harvey ’ John^M^ K’^°i^ e ' '* 

John M A. Lock 1 a i M- Kinpley, Jr. 

Harold M Tract R^-rt* c'v ' . * 

Ramsay Wilson Robert C Vincent, Jr. 

Hgffif Rd ~— »• • ’ 

«*N"U NATIONAL BANK ' 

r.A , u, An,.l.., Cl. tOM7 

JQm-HoMli r ull ““ 

rr« T Tomich 

Sr V P fpi c ^ ‘ ef Dper Officer— Charles H Avis 
Sr V-P (Fl« Serv Dlv)-Stev.n M Ssylor 


9 • 










4« )M), t:»«j !.v)ij.c, krt til %*if t )ut%i it, 

tiiii »?. the UT.rht vCofriitit !l it tht hcoitct. Jf.ii f c#M Ir.tr.ti * 

hr;iM it* Drito. A vtetlM l-Mtdlnf ml 

kHitl. •( t i|»f»)tr* by tkt 1M. Cvrtr&i iftr.lt lUtovntl t 
l.vvr.tr. if, 47 n+elijnt fvn ir.d itvcrtl hii.dftrnc. ?)•! pi) it# , 
Vi))iu VJirlnff ihi CO«pf)»t Vfft iftrrtvd if»€ 4tf)ed lor 
rmuJ d*jrr Ini ()) U)tfO trpnrtMJftf. of § tecMr>* fir* ond 
I)) pciMUion of flitimi, Kelt ptiMitlm of Uit i*chint fit 
It e felony iffente In the C.S. which vl)) fftrt the pinm I 
fHrifiJ retold, Jell tcr.ttnte of op to )0 yeerc, tr.d i f)C,*0t 
floe. 


V 

Rowland «u iiicctiiiu) Ik lot t iny lh» pilot f» it 5 * 1 ) rattier 

tha* MmlJ and told lM mcMm yun vat ylvan to thin lor tbeJ; 
•retortion by a Myh ranklny official In tenble. The airpleno 
vat alto eoitad for arvtral daye. bowl and kept thievino eroond 
Alaaandar laiy a nano (Sactataiy of State). Tha State tepertaebt 
in VaaMnetan vould cal) ovary day, principally Raymond Site* (on 

*|*| •*peit*ant) vho dainad to be pataone) frlenda 


Clot 


TTa 


Corner till. D.S* Attorney 
Kae York lav lit a alao 

oatkti 



tapiaaaatai Rowland. •' John Kalket 


Ky r.T iu’b. H rasi." i«i r r: trriawrtre. 

Viea yratidrnt Oeorya k«ik, < i f •* B, *» 


u.a. inttiiiyanco oyeneiaa (CIA and 
Ayaney) ahowod a lot of Intirail pod aafl« 

fkay probably vara intaraatad 
^*»S aaillni of flrteraa 


Parana* Intelliyonca 

! P»*on* can* V 
in findine out about th 
an vhlcb Rowland could 1 




•trany. .Inc. 
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Corporate jet pilot charged 


with importing assault rifle 


P&* *T» corporal* J»t rridty 


:iiaj vmed# 


it a co'pov 

ftleued c*r. a tlOTjDOC eaib fccad 

ifmi At Houston JwtnconUftefjU! 
port to charges that he afkgtdly poiKSi 
•6 mi imports to AX 47 JWtsi 

as&auA nfk 

Wilhelm Wllmlig. M. of Bremer, 
Crnnjny, waJ arrnled Thorcday. He b a 
pHd lor Ibc London- fOwdcUi Land g 
Ruling Co., of London, a British corpora* 
U* wlych. amor* ather WamTSw 
the world rid« Prioctti Hotel chain. 

^nlni was the pilot 


ad the plane Jbund the fkfiy -automatic 

Wuulan rtfk, along with a JSl-cabber 

tiiioi i ad a noQm rifJt. said James 

rows, m Assistant Ul. attorney. 

liimini told customs official! the 

fttpaat Hft «a hoard la protect his 
boss 


eorporate kt which' flee tom ‘Aeapulco 
Mexico. to Houston Thurtday 


^•Addition to Wibnlng the kt carried a 
cc^pOot, a eUwerdtu and R %. Jtomland. 


chairman A f the board and chief tiecu* 
tin Aftcer aT the corpora lion, and How- 
Wi wifa Oofr Wiimiai was charged it 

the cue 

CLoomi officials who routinely search* 


ILi. Magistrate Frank C. WaJterrine, 

a ho aet the bond, waived the kui] proct* 
dun which demands thala&yienon who 
Is freed op hood tUy ktteaou^rtiia. 
tart at Texas. He allowed Wibilu ta 
awjUim his ; tavpatioo, which kwh* 

ktemilfooxl filgtiu. 

He warned the pilot that bDurt la aw 

,f" r * IMiWt *ouM mm 
that the h oad would be forfeited and that 

&. -**?*■ **“ W * ebwjrf toltk 

Wcnl too! hmy4^. «fcid earrie a 
Cvt-ywr ptnahj. 

*J5f *»Ddni rth amona 
j*»nu Uai I M mi app w that am 

ft*** *?»*<»“•» tel* U* cut «m 

teal th* wupoe tedaad to 
the plane tor preitcbo*. 

AHHW ton arrattrd to m hr' 



fceton that In «at 

' through 

»te| k. fcet ter enargu *irr drop- 



cvflorni 


strnlni 

•rilnout 


•ocnt nmtjf »ai airopt) confoal- 

rwi said. 




B'iinfUai aho was charged ban with 
JkUtini the arms comm) act by Alkt ed* 
^ Importing the evapon without a 
B rrcnJi, • charge that carnet a maximum 
loytar aanknet or a 1100,000 fine 


vicuoo to the charges Af pci 

uvtiatertd » upor. tndi 


•littion 

. # . . - J pit. ini impona • 

lion of to b purushablt by a fine of up to 

110.000 and • lOyiar prion lenience an 
each eoum. 
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Corporate jet pilot charge3 


with importing assault rifle 


. possess- 
es ian-made 


Tt* pOot if » corporate )tt fridtj 

released or. a IJDCW cub bond ahi 

•ffril at Houston Intercontinental 
port «o charges that he anciodk 
td and Imponad in AX 47 fcsti 
assault nfW 

Vilhelm Wilmlag, W, tf Bremen, 
Grrxnjrty, »u arrested Tborcday. Hr b a 
ofkt for the London Rhbdoia Land A 
Musing Co., of London, a ferlUsb corpora* 
U» which, among other McrwuTSm 
tkfwidrid* Mnoui HoUJ chiln. 
-VUmlng 


od the plane Jbund the Ml) -automatic 
Husslan rtfk, obn| with a JS7<abber 

Aistol and anothar rifle* aid James 

ro«tn, an assistant Vt attorney. 

Vilming told customs officials the 

ftapoDt wart to board to protect bis 
boas. 


U .1 Magistrate frank C. Wahermlne, 

he aet the bond, tiivid the bius] prae*- 

•rt which demands IhaUnwSwSo 
frttd oo hood stay tolheao^^rtiSk 


corporate kt which tier bom ‘Acapulco 
Mexico, to Houston Thundey . 


trid af Texas. Me adfewtd WHmim to 
continue bu occupation, which h^oTvas 


I 


Interna liana] flights. 


laaddjtion to Wtlmlng. the kt carried a 
co^Oet. a ft* warden and R W. Howland. 


warned 


chairman a i the hoard and chief txtcu* 
Ike officer of the corporation, and Row. 

land's wife. Only Wilmlu was charted la 
'the case. 

{Lcomi officials who routinely search- 


( N^o< that KaDure to ap- 
Ih* charge would mean 


E ir Id answer 

t the bond would be forf eiladaod 


the pOot also would It charted .. 
fedenl hood Jumping, wtochwarria 

penalty. 


Uve-yta; 


Powers told after talking with customs 
ifenti that g did wo! that am 

further fc)v*sti|itk>n Into the case was 
needed and that the wtapoe was to dead to 
the plane tor protection. 



wmkdtotm 


declare that he was 

it MiOOO through 

rtft| b, but the charges were drop* 


than $S ,000 


customs 


naming 

without 


* ** * top ' > eonfi *«!* 


*** Wrt «itb 

vkliiinj the arms control act b> aJIeied- 

I) Importing the *«apon without a 

pemyt, § charge that carries § maximum 

two-year atnknce or a 1)00,000 fine 


Conviction on the charges *f possession 

— ndi 


unregistered weapoj 

w l fine of up to 


l*or. or It b puruitubli 1 ~" ” P ° n * 
$10,000 and a J0>yur prison 
each count. 


I 


t ' . Kj 

$ i 

t , 


t 


# 




1 


P.3 


C£P 09 '68 16:1 ^£^0R1 QF |#V|fcTlGAT>ON — CONT IHUAT 10* S*tn 

(Criming IMyet meM) 


% 


* ■* 




4 


9 I 


J# 


• • • 


WJLHIH5, Wllln 

a f£o7fi mV7* 



' 9 


At epprcxteiUly 6:00 M, this 4*te, 

Rcthoeb made provisions- for Its eontlrxied *tora;e. I re^jetted end received 



frt» the airport polfc# in met a watch an the 

& Jet to that it could net he coved 


for once each hour, da 
to the front wheels of 
two key* of the Jet. 


urthersore, a twins oachlne wt* ft **^9 •*J*£!* e< * 

I secured the g 



I 


t 


Department, specifically . Selkes 
ion of the Jet on moerous occasions 


On June 8, 1981, the AK-47 described above was tagged and stored In the ATT 
Property fault, 3910 Kirby, Suite 2S0, Houston, Texas. 


On June 1, 1981, 1 was Informed by the SAIC that he had author tied the release, 
of the 8*2 jet aircraft. At epproaiaitely 7:00 FK, this date, SA1C 

Gonzalez and 1 set with the pilot, Wiring, his co-pilot, lb Her, their 
Houston attorney, tee Kamel, and another attorney end associate of Kamel (rune 
unknown) at Air Research, Intercontinental airport, Houston. To our ocvaienent, 
the Jet, with co-pilot Walker on board, was unlocked and engines running. All 


MhC. 

turtles dltevcved all knowledge of hcv or wty the plane was unlocked. Co-pilot 
V«lker stated that In doing e pre-fl1 : ' 


S 't exacInatloR, he found the jet door 
ent Recilse and 1 had watched the plane 
ng and I toct possession of all keys 

available, per Wllclng). 


unlocked. (On June 5, 1982, Special 


hanlcs at Air Research thoroughly examined the entire , 
, or what ettorney teel described as •aibatage*, SAIC 
addendum to the ATF Ftope^ty^Rf^eatf^erciS 18S0.23. 1 


typed the addend jr ite^s, releasing ATT and the t'S Sever nrent 
described on the reverse of the Release Fores 


Attorney Hamel thoroughly 

l a r~. L* 1 ™L »^th ,11 parties subsequently 

4*r *cb» other Jrfer.l epency exist bt Involved in this Invcitlpetlon; noting 

IKS E“,‘ , :: 1 r' 'jss’.r ** lit; *‘c *£?/!; 
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WILLING, Kill lk 


mink>fi 


1 5 v 53 I El Vim 

t20B 0681 »S0? W 01 


I here hole that It Is ostensibly evident that in additional let of fceys 
eust have been In the possession of Vtlmlng. The door of the Jet Ira'S 
Tlnniy eecure end a witch was ealntalnad over the plane the approximate 
three days ft was voder federal leisure authority. 


i 


m 


1 

A few days after take-off , with Vllnlng's final destination Aleapulco, 
Hwnei received a copy of Vltalng's written statement fron RA1C Rothgeb. 

najei laid he planned to pursue his In^lrles Into the Vllmlng arrest and 
ATF leisure of the Grvniaan Jet. 








Hamel conferred with nrosecvtor Powers , It becme Powers 


comerrafl with pro 

prosecution of Kilning. Powers' decision was e con: 


mpietf 

rjr*r*.i W IMS earner incessant notions that ill Individuals aboard the 
plane shwld be arrested and the ATF leisure of the Jet fnploaenUd. The 

th ]» *•** by Powers ippears totally Inappropriate In ecnparlton 
*]Y } m w •irller Insistent urlno that arrests be oade, his personal news 
«edla releases Initiated, end the excessive bond received by VI lml no. 
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Houston I 


Iretmt that 
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Mens)*/ revested edvtcc wd assistance 

dftliMd fey I Ciillmc IniMftir il i 


Airport, 
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swar.- si.** ftirtSuS b • a ' t,r • ofnc,r * ***• i «- 
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Vllhelv Wttelng - mot 
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Wilhelm MILKING 


BEFORIv 


Frank .C.Kaltermire 


II AC. Tlllr 22 United States Code, Sect! 

2778 

fyttiktf 26 United States Code, Sectl< 

5861 (d) end Section 5861 (k 


Federal Bldg., Houston, Texas 


Jfaa »t 1/ 


JkdJrrm* mf |f»|(«l»s|f 


The iimlrrtlxrncil eomplnlnonl be! ns duly fuvorn slate*: 


That od or obout ^ un *» 1981#' ^ f *t Houston , Texas 


In thr 


Southern X>j*tr)ct of Texas 


in Wilhelm WILKXNG 


p«>:x did knowingly receive and possess a firearm not registered to h«™ ir 
the NATIONAL FI REARKS REGISTRATION AND TRANSFER RECORD, Further tW e,? 
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actual observations of th 
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the investigating agents i 
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COMPANIES INI /OLVED FOR DISCOVERY: 

\ LCF DEALT WITH LIBYA, IRAN I N OIL AND ARMS' 

PEOPLE ASSOCIATED WITH LCF ARE MR. kEJSER, JENS JENSON~ 

U AMBASSADOR WILLIAM WILSON, SECORD, NORTH, BUCKLEY 

\ FILOFELLE FOUNDATION DEALT WITH LCF FINANCING THE I HSU RAN CE MONEY ^ 
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SYRUS I NTERNAT1 CNAL PEOPLE ASS0C1ATEV ARE ROBERT MARIO SENS1 , Y\. . 

i L r.‘ 

Ci 'JLvln tchlte. AKA JAMES KILGORE, TOfiy GREEN OF SHORTS COTyCLSlZ »,V ' 


HABIB MCALLEM, OFFICE NO. WAS 629 4149, HOME WAS 4934069, 


\'~AS 'BRITISH '111 6+ \AN SMALLEYT SMALLEY'S CONTACT IN IRAN COL. 
MIFAKRAIE WHO MAY HAVE BEEN MAJOR YAHYA VET YAHYA TALKED OF A 
HIGH RANKING LOYALIST OFFICER IN IRAN BOTH WERE AIRFORCE OFFICERS, 






—OWNED . 
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^ FELIX-RODRIGUES AKA N AX JR AH OS^ACT ED ASZBODY GUARD TO M.S.'S T? 
t WAS. Cl A AND THAT HAS BEEN AKNOWLEDG E ED BY THE VP BUSH 1 , M / S:~S7? / 
■ WAS ARRESTED 7N SWITZERLAND 1 N 7 9 fT BUT SOMEHOW BEA.T THE CHARG 
V.S.S. -FLEW ADM. -DAN MURPHY TO MEET WITH NORIEGA "IN “PANAMA* 

<• • £3 

FREQUENTLY , ADM. DANIEL J. MURPHY'S OFFICE NO. IN WASHINGTON 
101 456 6606 HE WAS CHIEF OF STAFF FOR THE VP BUSH, THE 
BRITISH CASE REPORT SHOWS LETTERS OF COMMISSON fO M.SlS TTROMZ 
\SMALLEY IN JAN.J9I2X THE COMPANY THAT M.S.S. WAS INVOLVED WITH 
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KNOWN 


J OWNED BY £IA AGENT- JAMES'TEEST* JF IS 
TO ROBT. SENSI, JF KNOWS SMALLEY, JF CONNECTED TO WILLIAM 


NORTHROP, \JF "RAN AN ENTER CONNECTED ' OPERATION WITH 'SOUTH! 
t AFRICA, ■ ISRAEL,” hSA ~~AND~Tl£Z,\ BOOK ABOUT FEES IS FANNING TfiP 
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\ J1AUES -JW-XENNE TM EXMXfll 

^ WHO -^S -POSSTBLM-ijENS- JENSEN- nj BERNARD £EllLOT-AND -CLAUDE T.’A 
t WHO OPERATED PANAMA CO .CALLED VALOA FINANCE BOTH MEM ARE? 


SWENSON? 


%-SAN-FRANSlCO CHRONICLE 
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V.N. F AMALICAO , PORTUGAL SENOR ANTONIO M0RCAD0 
UNIVERSAL MARKETING YUSUF M. ALTAWIL 


MR. SOFOCLES PAPANICOLAOU , LONDON 
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at t c m At VPORH’S ADDRESS 777 3Kd APE. NY NY 1 0007 

aj/itJtjM NORTHROP, E* SPECIAL FORCES , CIA WITH CASEY , ISRAELI 

M0V<mNr OF JEWS FROM IRAN, ARRESTED IN STING IN BERUMVA 


CRIMINAL CASE NO. B6CR 


i^TTORNEY IS MI CHEAL SPORN PHONE NO . 


f / ;* B6B6, p/ioAe.cutoA. LORN A SCHOFIELD 2 1 2 79 / 1 9 4 2 , COPE 

A/AMfP "SASHA", INVOLVED WITH CALVIN WHITE AKA JAMES KILGORE 
01 US IMBASSY IN LONDON , FRIEND OF HABIB MOALLEM, TONY GREEN 
Of ML/, LONDON WITH COMPANY CALLED SHORTS CO. WORKED WITH JAMES 


1 1 ES 


* • • • • 


HAS KNOWLEDGE OF DOPE/ISRAEL/CONTRAS/WEAPONS TO S FROM USA 


A Ml 


1 ROBERT MARIO SENSI? CIA} CONVICTED MARCH 21, 19ttV 4-tX ^t'ountr 
\>< malt FRAUD, ■ PLUS INTERSTATE TRANS. OF STOLEN SECURITIES, 

\ SENTENCING DATE IS MAY 27, 191*;' ATTORNEY IS STEPHEN ALLAN 
SALTZBURG, PROFESSOR, UNIVERSITY OF VA. , ATTORNEY WORKS AS 
COUNSEL TO THE SPECIAL PROSECUTOR WALSH OF THE IRAN CONTRA 
AFFAIR WHERE HIS PHONE NO. IS 202 3 S3 5454, attoA.ne.yt PHONE 


IN VIRGINIA IS S04 924 3520, COMPANY .THAT HE-RAN WITH IRANIAN 



VabiB MOALLEM WAS SVRUS I NTERNATICNAL, WHO was contact of cal 


tfWny WHITE AKAVAUES KILGORE ~ SENS I HAS KNOWLEDGE OF WILLIAM WILSON 
Y, -JAM rHL VATICAN AMBASSADOR, JENS JENSEN, VHE 640 'ACCOUNT' KHALID 
r JAFFAR, AALAMIN IMPEX CO THAT WAS MOVED FROM WASHINGTON TO 

LONDON, SENSI WORKED DIRECTLY WITH WILLIAM CASEY AND SAYS THAT 
h\ SIGNED SECRECY AGREEMENT- WITH' CIA* HE STATES THAT HE HAS 
NO PRESSURE FROM THE ISRAELI GOVERNMENT BUT THAT MANY OTHERS 
THAT HE KNOWS OF CERTAINLY DO, EMPLOYEED BY KUWAT1 AIRLINES? 

V 77- $6 AS SALES MANAGfl£ r SE 
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fWHICH WAS J ES JENSEN THE UNCLE MO CONNECT, 


HE HAS KNOWLEDGE OF 

HE HAS KNOWLEDGE OF AALAMIN IMPEX CO OF DC MOVED TO LONDON 
SENSI PHONE IS 202 333 3 022 at home, • 


\ CONTINUATION OF NORTHROP (SASHA) W (/0 LVEO'WI TH~NAR COT ICS" 

\SHI PMENTS INTO THE 'USA THE PROCEEDS OF' WHICH WERE USED By THF 

\ ISRAELI 1 S TO FURNISH ARMS TC A SSETTS OF THE USA THAT THE USAJ 

\ .COULD NOT BE SEEN TO BE SUPPLYING }' WAS ARRESTED WITH GENERAL 

BAR AM, ATTORNEY FOR LONRHO, ASSOCIATED WITH COLSt WAYNE LONG 

AANV JERRY KING? ALSO' HAD DOPE CONNECTION WITH CIA STATION CHIEF 
* FERNANDES IN COSTA RICA' 
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TV p > ' n ar of too b Thev TVno E xport — 
** /rwHo tacked the ray of iht I ronton 
fro 1 to protect tocr to *07 

ter teas mrhmj A doc temr. ctan^ 
Virv fcjwmr fWfift Star 4vur Poubtad 
W un g u v * ma/chtn oar Ik pas %w *100.10 
TV drr Aar Mon oar co*\pbd hjm 
■pwpopr report covet tad conjprsrawrf 
m^cx mi ar ww avto jou r rc m Ac 
iS A c ^wmA c mi ttroti 

T < raunp LOirr amcatt to vhn 

thr ©wn intelligence agents — 
agent* whc the b%v House or- 
dered arrested to ocrt control om 
tonyra of millions ol doflan worth ot arms 
Aw hw been bowing mto Irwv. according 
to sources to krarfs d rten m and toHV 
fmcr canwubea Tha d w ecdy coo- 
taitore tor widely r ep o rte d story thto tor 

6 tx' mm leaked by two 






One mimtrj to tor way tor itory 
toft S o mb er 3 tor tette Arm* 

A/ Prw . nan by 
d ue t to honor I as a Vftoi Namertte,’ 
p nrvr d tot toto toory drafting how a lomur 
Atagw m +*m e had triwefted Id bw to Ato 
fobate w a r m s far "hostages deal Acconftng 
to Sabr*L f«o VfNy placed Inman otonato 
Am to tow to has tor fiory Whte 

1 ben ctoUtnrd to «^y wry banian <d* 
raid nre to e mbane m tor Ayatollah 
Dicrm who perareiaAy agyvomd tor 

deal, to «hy toot myt- 
wwu to tutor weft a 
#*vtatm| btov tohr 1 sapp+y *«*» at Ito 

m*** N 





to why. ohm tor toory ol tor arrm deaf &n* 
C»nr out marten writer nc anr paid anas- 
Oar to to — 4 mti toor tha hat rerehvd A* 
meat no a f aerO on to tor U3 Mia to ted. 
to April at la* year tor UJ Cuteorm Cteparl- 
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tadtotod ter attem p ting to adl 

anm to tow to rtoiabon tf 
1 tangrtwAng tow an ad 


Ahn toey rat arrested toil coftccttow 
to gun-nmnerv toad* mrhidrd lour braei 
etturrm begin taking about hem Airy hid 
often been m roman with Air U3 and tsraeft 
gc M. mnvra. mi hem Airy vert seflmg 
arm to Iran onto became they toad been 
mM*Tt larva official U5 policy to do 
ao The terartt g m vr rw v nt however . denied 
lb cowneeb o r . to Ate schrnv, and the U3 
p*rr»rei< began prosecuting toe 15 *wt- 

rtetnb to enwia* lot conspiracy The as* 
rested nev languished m obscurity lor 
montoa wit* tor W alary to (hr armstar • 
tomlafes tea' began to emerge. 

W ba*Va toa fwandary: Why did tor 
fteaffan adnvnatratKw allow its Justice De- 
psrtmrm to mdn a ffrouc to p eopl e who 


How the Israelis leaked Irani 


to save their own intelligence 
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to taato aid IASS tor adriinaUitioft 
test termulattotf lb kGdeato policy 
torough tor K5C • ftoup to pretodenbal ad 
vteers who. a tote tor Scab Ctepartmml and 
tor CK are ato torectfy acrountaWr to Cob 
ftm (Metsr to • mmim to tor ICC and 
fht Wad >vto Jbnto recefitfy ftponad 
toto toe toctomd negular bnrfirtp on tor 
tutu* to tor wms- ter -host eya deal ) 

Ay 19C tor NSC toad undertaken Ate toh 
Into bus era to arftm| irma to bran— • 
country Aia< ant Amencam pr nerved a 
an enemy and a coimtry Atat tot Suit (V 
partner* had pubtidy branded a tenons* 
aatton TV adnmatrahon’i rationate lor Av 
arms sates, to Ate tam. ma to todlucnce 
tow’s regime to reteaar U5 hostages to 
Lebanon. 

taler, when b dto ccwered horn much tor 
Irani am were willmg to pay ter U5 
after twice Av wiarhel mtoie — th 
House bryar to aw Av Iranian ton to A- 
nance all sorts to operations the adnumstra- 
Aon couldn't yet Congress to tend 
At toe same time, brart ww abo aefttey 


Ate toto ie n ot r a hon had tellilted Ate crunto 

^ A-_»-a. t h rl a-, hjw MMb 

ptetp 9 Oftwimj . in^iyi niff 

anr eter to ctwe w youradf wd a crtrmnto 
act I A« story cm broke. Air White Hwst 
could btemr Vael— wtech h oardy 





tcnvwber however, toa* tob nto id nV m 
has to wtyi Mkrd rating with townem- 
Many to Atom cteac to tv peesidsi 
been businessmen Bwwliti, mi 
toert's no bigger industry in the Mideast Aua 
tor terns trade So «toen tor NSC decided to 
begin arm sates to hw. A planned a tra 
back approach one te*to would eimftte Ate 
tench g u v t mment. the other vouid wmym 
Otabfishmg new contacts with Irw Ara^h 
male arms dratera In tor region. 

{fstor Cyme Matomml: Hashrmt. who 
related to srteral Iraniw tohciab teft 
homeland after Ate rrvetohon to wert 



"For a govemmant 
t a turn in back on 


»?inf to buy VS 
to letter aJ doc\itvr 
Hasherr* agreed tc 
mtamier, vhtte co 
sate) tc Iran te the 
to Av Reagir adn 
people selling Am 
Acn Ate tomm 
etorther to terest 1 
to be taking a hart 
luw ness with Avr 
lar hoctages and c 
Late 01 IK Ha 
te tor arma coorr 
•ho wanted to srf 
top doflar accord 
Ij 

to 1 

VteOiaa 




tvdtaitokrAi 

ab ye rtwx TV ww 

U5 could outtud 
Trhrtet tor Vagar e 



teUrtiti Thrsteivn 

thcABHHl 





deal en in Av cgvr» 

US.HMH 

tot (ft 

atortek knew Avy 1 




Jksstice 
sting 
meant 



Av bn 



he* 



I 




5 


t 




f 


? 


* Izs 


?ri|| 

,ii|i!iri!;'" 

1(11 


'Ml'* 



as* 


iHHfllli lirliilhhz 



^ fl tt 1 * ig * 

llfirlif 


Him:!!!,';! 


a.® * 

5 fp«i 


lljMilB 
£?* 

3 5 7 

if? iir>ii>t»m 

iii iliffi il'lS i 


it?tb 


il!h! 



fmmfnj'f 

■Hi> Ur 



ill nsm 




j 

i 


Hiilf 


P is 




EMSEUMfS 


*/n/t 


7 


<0 



How the Israelis leaked Irangafe 


to save their own intelligence agents 
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lb kGdeaR pohey 
feroafh dv WC » group fe presidential «d- 
»ho. wAcr thr State Department and 
L art aof durrdy accountable to Cm* 
(Met* b • w m bi of thr WC and 
RfeR iw Jomnml receotfy reported 
hr leered refular fanrf n ig i on dw 
•atus of thr arms- lor -hostages deal ) 

0J ISR5 thr NSC hod undertaken the <ftf- 
ftndt busmen of srflin| arm lo kwn 
nom&y fiat next Americans p o rtrud aa 
an enemy and a coimtry that die Stale De- 
partmera had publicly branded a te r rori st 
oatton The sdnmistrahorj rationale tor the 
* rTT * t^ks. • the tame, was lo Influence 
hmt refine id rckaor U5 hostages hi 

Lebanon. 

U^r, »hm h dbco mi t d ho» much he 
bamam wen witling lo pry hr US 
often here he world -ihit th 
Hnae brysr to me thr Inman lain lo ft- 
narrt af sorb of operations the admmntra> 

*** eradton fd Congress to fund 
Af the «ane tame, brad wm atao arttare 

to htov^ tool that hm been. mTe!3 

open ikm since !•© Conoervathf 
mr And Sharon openly 


w nmmKTBnor 


competent and hey 

0eR of all, by srvoMru brad, 
hod fulfilled he ouctof 



of drrwafebty' ; ibnyi hm 


act V 

could 




beheew jovicil and a otmaf 
mr broke, tfe Whik Hour 
bra ri wtuch b exactly whfe 
when nuyttwy began to 
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feto has alw ay s tiked working with business- 
men Many of feoee door to hte p re s ident 
bon been businessmen diemsehm, and 
fern s w bigger industry m the Mkfcastdvia 
tv arms trade So vtoen (he f<6C decided to 
begin arm talcs to ban. h pUnrrd a two- 
track appraorti one level would wn h n the 
brarli fonmmrnt. the other would wrvota t 
cstabltthmi new contacts with ban through 
private arm dralen to he re gi o n. 

In*** Cyras Haitomi: Hashemf. who 
related lo several banian ofhciab left 
homeland after die rrvofuiion to west 
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"For a government 
to turn its back on 
Its own spy. that 
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Vying to buy U 5 arm tor to* according 
lo todcf aJ documents Rather (har. fo to tail, 
Hastens qrrrd to become a U5 Customs 
■dormer. while continuing to arrange arms 
isles to bir to tfus capaory he could relay 
to die Reagar administration thr names of 
people selkng American arm to bar. and 
fee* dir ftfrmrustntior could deride 
whether lo arrest them pubhety and appear 
to be taking a hard hnr on fcrrunsm, or do 
fewness with them serrrth and faanp baa 
fer hostages and contra Raiding 
Lake ei ISC Harfwmebrgan to cbniafc 
It die arms community, tooting lor people 
who wanted to sefl US weapons to bar tor 
top dollar a cc o rd i ng to federal coir dorw 

ost fofet fraSnww wha V 
c wrtfe t w d to brae! after serving • loir • 
Of duty to Vtftnam. Northrop darned to tar 

fbnpty • p rhwta T b Avh 
Sot to nasMy hr mas a 
fe limaarl. braeTs soar 
to January 1906 Northrop met to Rtheas 
whhNjoherts't nepresentatr*. a man named 
flam E rpra Nythrop trutoed Evans who was 
afeo an anomey tor Adnaa Ouahoggl. tfw 
bHunan fed arm deafer two' cor 
torts were pood, and hr mftd thr brseib 
fed Hast* ns would tar wftfang to pay mb 
Sons of doflan lor U5 made arm 

wm W\ ATCfl ftoL M '\WUp PJ ■CWTH Ife 

CpcO c u he pn Evans s 1st of ku brad 
of war brmg held ■ 

•r»tog 

itfeaaed before dir braefb would approve 
dfe dan sf p of die nearly SI fen ion worth to 
tom dial H atoe n i 
feg to fedmf coud 
Af das pom 

with She 

Whea Northrop 
It beti 








to brad L __ 
deal befw to bf 

pfurfwto IW VI m 

toUiMVi 



dir deaf lo ferdwr da own torngn-poficy 
ofeedhm Tfes was ururtepubfe. until the 
111 could cseabfah its own direct bnes to 
Tehran, dv Reagar admmwtntior expected 
die braefb to sutordmait t h e i ra cfm to U5 
tot e re sts The edmmtatntan decided to shut 
down the Ntohet m -Evans-Northrop transac- 


Si -A I -A . J Ai — ^a ^A 

vwyyvvv im rVudi^ me OWT w 
dealers to da operation to meet turn to thr 
US, s u ppnwtf y to ftnafbe thor negoi^ 
taons (R b snrtear whether US Customs 
dfhciab knew they met momtonnf a pov- 
«nunem-*uthcru*d arm deal or d to lad 
fer Aaticr Department let Customs brlmw 
ferfe Ring on thr Israrhs wss fefitwnate ) to 
dw meantime. federal prasroHors prepared 

die# cam agsmsi Northrop and hw cornpaR 


ChafMM •< s l t ws : Northro p had no tote* 









people selling A/nmcar arm to ban. and 
iien (he aeknirustrahan could deride 
whet her to arrest thenr, pubhety and appear 
ll be taking a hard taw on tenonan, or do 
b»nai with (hew seerrth and punp Iran 
tar hostages and contn tandmf 
Lata to 195 Htshemebrgan to cmiata 
ta tat arm caomwWty. botong lor people 
•ho wanted to sett U3 weapons to bin tor 
top dollar arronftng to federal court docu 
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fob* pitata 

a to y aw d to brae* after serving i 
pi duty to Vwtnan. Northrop da tawd 
pimply « prtaata T* 4 
tori ta rolity be «*to a 

to Momad. feraefi mo* 

ta tanuary 19S6 Northrop met 1i Athma 
wlta Hastaa i rtprtxnlitjwL a mi n named 
tacil tyo Njrthrop triwted Eta*, toho m 
tato m anomey tor Atom* Oiashogp tae 

StoaS tatoto dealer Em no 

good, and he amrri the feraeto 

Hmhem raid be *&ng to to? "* 

doftan ta U3 -mde anm 
But to Athens Mo^hrop tod wmuhmg m- 
P|b« >i i l ta ym Em a tat of tai brad 

being 





•dd-lKS tar atondutortton 
farmutattag III fc fcd r mt poficy 
tragh tw WC a fr»to of presidential ad» 
who. tmfifcr tae Siata Department and 
L tat act drectiy accountable to Cota 
(Meat b a m em toei to tae WC and 
'af JtaaW rtcentty reported 



•m dtacmt beta to afl.by tmjMng brad, 

tae tab i i mfra hcn had luKDed tae (Tucito 
*preccp< to demabbtyfahmyi hm ta*w 
one ttae betwee n jounetl and a erkwnto 
act V tae toory ever broke, tae While Home 
could Harnr total vrtuch b aardy wtto 
whew everyt h ing began to 
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tae transfer to tae aetaly II Wasn worth to 

arm (hat Ib tomto 
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btaea N u rt N op pres ente d ha tor to 
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toe raceme regular one rmp on on 
fUfus to tar *m- lor -hostages deal ) 

By 19R5 (hr *6C Had undertaken tae db» 
bcoh bus meai to setting arms to bw— a 
coktatoy tael mat Americans perrerved m 
an enemy and a country taai (he Stile De- 
partment bad publicly branded a ferronsl 
Mi t ion. The admmotrahons rationale lor the 

arm tales, to tae tone, ma to influence 
ban's regime to refcaer US hostages to 
Lebanon. 

Laser, when h d bc o ran d horn much tae 
bantam were willing to pay tor US 
ohm twice tae market nto ta 
House began to oar (hr banian safes to I* 
nance ah torts to open t mm the administra- 
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ttmwd m 192 h« rutton i anna tales to ban. 
brarl, Hbr tar US. appm wted the substan- 
tial amounts to cash that ban pad lor arm 
but more important the banians were using 
tae weapons to make war on Israel s haled 
enemy, baq 

Israel seemed the perfect agent tor the 
brag an administration s ban arms tales The 
Israels already had contacts with the Iranian 
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Iwtof Cynn Naahoral: Hasher*, who 
related to several banian officials btt 
homeland after the rrratotian to west 

*For • government 

to turn its bock on 
Its own spy. that 

is something 
burglars do.” 



as an arm dealer Bui he maintained Ns 
contacts with ptnorrftjl tnendi back ta Teh- 
ran. and became a go- be tween tor ban and 
tae outstor world. 

Yet Has hem i ran Into trouble Somrtime 
in the tarh BOl bderal agents caught Nm 


me tar deto to lurthu ds own toreign-poiicy 
o b ye ^ hm Ttos was imarcepubb. unhl the 
U3 could establish to own direct Inks to 
Tehran, tae beagan adfiwastrabori expected 
tw braelo to subordinate th e msehm to U3. 
to i ftf Sti The admrntotrabon decided to shut 
town the Itohemi^vans-Norihrop tranaac* 
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tae Justice Department let Custom believe 
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tae meantime, federal pramcutori prepared 
taeb cane ^amsi Northrop and he* compan- 
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according to defendants in tar federal arms 
cmc During the previous year the Ameri- 
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pages 48-52 


Insight team that produced evidence of torture of Arab prisoners so widespread 
and systematic that “it appears to be sanctioned at some level as delifcrate 
policy," perhaps “to persuade Arabs in occupied territories that it is least painful 
to behave passively." This report was bitterly attacked in the United States, 
though the Sunday Times study itself, which is confirmed from many other 
sources, was barely reported. Two of the journalists who conducted the study, 
Paul Eddy and Peter GiUman, added substantial information on their procedures 
and discoveries and on the reaction to them in testimony before the United 
Nations, 6-7 September 1977; see the report of the Special Political Comr. ttee. 
Thirty second session. Agenda item 57. UN General Assembly, Report of the* 
Special Committee to Investigate Israeli Practices Affecting the Human Rights of 
the Population of the Occupied Territories, A/SPC/32/ L. 12, 1 1 November 1977. 
Mr. Eddy informs us that the London limes Insight team report was of fered to * 
both the New York Times and the Washington Post but was rejected. 

16* Holmes Brown, Don Luce, Hostages of War. Saigons Political Prisoners 
Indochina Mobile Education Project, 1973. pp, 62-63. 

17. “U.S.-lran Ties Strong but Controversial," New York Times (9 July 1978). 
See also chapter 1, note 40, on direct CIA involvement in torture. | 

18. Black, op. cit. p. 146. 

19. Ibid ., pp. 141-43; Langguth, op. cit., pp. 162-65. 

20. Op. cit., p. 81. 

21. John Stockwell, In Search of Enemies. Norton, 1978, p. 172. 

22 Alleged Assassination Plots Involving Foreign Leaders. Interim Report of 
V ect Senate Committee on Intelligence Activities, 20 November 197$, pp. 71- 


23. See Volume II, chapter 5, and references cited there. 

24. See below, section 2.2, this chapter. 

25. Black, op. cit., pp. 59-1 10. 

26. Ibid., p. 129. 

27. See chapter 4, note 5. 


29. 

30. 

31. 

32. 
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me company, StonehiU, 1975, pp 
Black, op. cit., pp. 11 1-124. Sice note 2. 

Ibid., pp. 129, 155. 

Stockwell, op. cit., pp. 185-190. i 
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important books reviewing a range of CIA activities, among them Agee, op. cil .; 
Vtctor Marchetti and John D. Marks, The CIA and the Cut, of Imelhgence, 
Knopf. 1974, Howard Frazier, ed„ Uncloaking the CIA, Free Press, 1978; The 

rt Lfc«? l ’, 0 n eSman \ l,7 J 7 ’ >nd * he secret report of ,he House Select 
C °ZTT ° headed b 7 Congressman Otis Pike, published in the 

-CHVs Cover, n 23 , ebrU,ry 'l 16) - For a brief summary of CI A activities, see 

CoIriL. C m M.° P t e i 10 *"* V5 ' Human R'ghts." Center for National Security 
Studies. 122 Maryland Avenue, N.E., Washington. D C. V 

ta m'? PeC ‘* lly UB8 ?* h ’ op - ci, ‘ PP- 1 «>; Black, op. cil.. pp. 39-41. 

34. Black, op. ci/., pp. 100-107. KF 

.|9 5 70 J p L 89 nS ° n *" d J ' dC °" is * ne A "'° n “ /« *°r. Quadrangle, 

974) H Adblul^ iff '3 TlT"^ '! r 1 A»*f <U March 
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• 37. Black, op. cit. % p. 87. 
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November 1972. governmc "t that needs U.S. business " » • 

'•*- “Marginalization" is a term u h us ' ne *s Week. 4 
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In Vietnam the CIA became involved in a different kind 
of assassination program. This was a series of operations 
— generally referred to as PHOENIX— which were de- 
signed to “neutralize” the political infrastructure of the 
National Liberation Front (NLF). In the first two and 
one-half years of PHOENIX, 20,587 suspected NLF 
cadre were killed, according to figures supplied Congress 
by William Colby, the man who supervised the program, 
and then was promoted by President Nison to head the 

CIA. Linked to PHOENIX were CIA-run and -financed 


\ 


Provincial Interrogation Centers and Counter Terror (CT) 
teams in every Vietnamese province. Wayne Cooper, a? 
former State Department official with direct knowledge of- 
the CT program (whose name was changed by the CIA in j 
1966 for public relations reasons), observed: ^ 


CIA representatives recruited, organized, supplied, and directly 
paid CT teams, whose function was to use Viet Cong techniques 
of terror — assassination, abuses, kidnappings and intimidation — 
against the Viet Cong leadership.” 
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To mount large-scale operations abroad and to main* 
tain its worldwide espionage and concealed-operations ao-* 

oaratus. the CIA developed a massive secret -< 


W ™ % W P - r 1 ■ ■ Ij ■ 

within the United States. Many segments of American so- 
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E cKflLnS Paft ° f ! n evc " 1 ar R CT Police program that 
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In Vietnam the CIA became 
of assassination program. This was a series of operations 
— generally referred to as PHOENIX — which were de- 
signed to “neutralize” the political infrastructure of the 
National Liberation Front (NLF). In the first two and 
one-half years of PHOENIX, 20,587 suspected 
cadre were killed, according to figures supplied Congress 


by William Colby, the man who supervised the program* 
and then was promoted by President Nixon to head the! 
CIA. Linked to PHOENIX were CIA-run and •financed? 
Provincial Interrogation Centers and Counter Terror (CT)j 
teams in every Vietnamese province. Wayne Cooper, a? 
former State Department official with direct knowledge of 
the CT program (whose name was changed by the CIA in] 
1966 for public relations reasons), observed: \ 


CIA representatives recruited, organized, supplied, and directly 
paid CT teams, whose function was to use Viet Cong techniques 
of terror — assassination, abuses, kidnappings and intimidation — 
against the Viet Cong leadership. 4 ’ 
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To mount large-scale operations abroad and to maii.- 
tain its worldwide espionage and concealed-operations ap-> 
paratus, the CIA developed a massive secret infrastructure] 
within the United States. Many segments of American so-, 
ciety have become involved, wittingly or unwittingly, in 
CIA operations. Proprietaries, whose role in air opera- 

described a bo vesper formed .a^wide variety of 
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J- r ?* ,zed fi^tn its very beginning that its opera- 

,? chance of remaining hidden and being 

7 / ,hc , y . C0U d L be concealed behind private proprie- 
tan«and could use the facilities of other institutions. The 

? , * rat,v ? unders,ood ‘hat they could reach out 

Statw tL^or.? Cy mV l d WOrk throuRh N*‘i"»te United 
tua Iv nn^n 0 n r T* 0rganizations - In the process, vir- 
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Ashland 



* w campaign'. 

dributions in the United. Slates.“;Ashiand obviously 
its own use for the untraceable “laundered" funds the CIA' 
uses to piy its debts, r ■) 

» 

ft 
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f 

Starting in the late 1940s, the CIA has worked extremely I 
closely with George Meany and much of the American 
labor movement to build strong anti-Comunist unions and 
to destroy the effectiveness of leftist unions. The agency 
Tunneled money for European unions in the early years 
through such labor leaders as Walter Reuther of the Unit- 
ed Auto Workers and the AFL’s Irving Brown. 57 CIA 
funds went to the international programs of individual 
unions, including the American Newspaper Guild and the 

bESL of Z edcral - Slalc - and Municipal 

overthrow the sovernm^nt nf n r ;<;«.i k . . ^ :? 
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TIE PKSS AND muaMK 


' Z. A- acuvu,cs the media area are as varied ~ ,u 

published over 1,250 bonk« . m/ ’ . a 8 c ncy has 

being connected with the United c.^ CrC 1,01 ‘rientified as 

^‘Pushing. Wrote tKuTSSf - * thcmcs thc CIA 
1961: “Books differ from all nth rt propaganda ch« 
primarily because one single rLS^L prop * 8anda m 
the reader’s attitude and action to Slgn,r,ca ntly ch 

the impact of any other single m!d C *^ nt “"matche 
In addition to book n,,Kr W,lum - 

or subsidized for propaganda **** C,A has a,so 

propaganda purposes magazines 
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*wia area are as varied as the - 
Since 1947, the agency has ; 
Ujat were not identified as li 

ted States government. These ’ 
und the world— and in th 
propaganda themes the CIA 

,» P ro P“ganda chief in 
bJft. Propaganda media. 

unma tcbed ly 

t * le ^IA has also owned 
purposcs magazines. 


the Cia: covert action around the world 

newspapers, news services, and radio and television sta- 
tions. | 

Although the CIA’s propaganda activities are supposed 

10 ^ 10 ^ orc *? n au diences, events and ideas de- 

&nbed'in agency publications are often widely distributed 
in the United States. The Penkovskiy Papers , which the 
wrote, was a best seller at home, and information put 
out by the CIA in its Chilean media operations in 1970 
was p^ked up by both the Washington Post and The New 
r . Times , Clandestine Services head Desmond Fitz- 

gera Id commented in 1967: “Fallout in the United States 

from a foreign publication which we support is inevitable 
srtd consequently permissible."** 

^Vhile the CIA apparently is not bothered by the oros- 
pc ctof pu tti ng out misleading propaganda inside the Unit- 

h “ ta ^ Ilshcd safeguards to make sure that 

KrSdfnp Z ! ,l hC a ? cncy d0 not accept falsehoods it 
baS^m/t r U h S nd “* misleading data as a 

the CIA and’t'he <;»«. rS!*^ coord ‘ nal ' on exists between 
^ A Rnd the State Department to prevent the H^n. 

•ni« f riT ""““I 5 throu 8h CIA "black” propagandT^ 

on£ olSa'ilT * noU '" *■» 

Director Colby revealed that some^Zi do ' »A m . A 
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’ •"PITTSBURGH — Ashland Oil 
Inc., continuing its financial mop- 
up of one of the nation’s largest 
inland fuel spills, has agreed to pay 
the state a record $4.6 million in 
costs and civil, penalties, officials 

I aid Wednesday.-—— — ; — - 

Gov. Robert P. Casey said the 
jnoney will finance a number of 
state environmental initiatives, in- 
cluding an aquatic survey of the 
Ohio River Basin and scholarships 
and training in the study of natural 
resources. - . 

• t ' 

The governor said it was the 
largest payment ever made in 
Pennsylvania for an environmental 

violation. . 

- J'lWe wanted to punish Ashland. 
We wanted them to pay substantial 
penalties for what they did. And 
en~we wanted -to broaden-the-ef— 
feet of this so that there would be 
long-term environmental benefif 
that - would -come - from this -incU 


dent,” Casey said. 

“I’m serving notice . . . that the 
protection of the environment of 
Pennsylvania is a top priority, that 
polluters will pay dearly when they 
iiarm the environment,’’ he said. 


Ashland agreed to the settlement 
to avoid protracted litigation, com- 
pany Chairman John R. Hall said. . 

: “This essentially concludes all 
outstanding issues associated with 
the spill,” he said. 

The accident occurred ’3an.~2,~ 
1988, when -a 3.8 million-gallon 
storage tank collapsed afAshland's^ 
Floreffe terminal south of Pitts- 
burgh and sent 750,000 gallons of 
fuel into the Monongahela River, 
which flows into the Ohio River. 

: The .spill "killed - thousands of 
birds and. fish and forced public 
water systems in Pennsylvania, 
Ohio and West Virginia to stop 
drawing water from the rivers. . \ 


: Casey described negotiations 
with The Kentucky-based oil giant 
as “intensive and extensive.” - 


— ‘T_donT_ think ..something like 
this is easily forgotten," he said' “1 
think our people were deeply ‘af- 
fected by this, I know 1 was. and 
this agreement . . . is a strong state- 
ment of how deeply we feel about 
this." 

So far, the spill has cost Ashland 
at least $32.5 million, . said Ashland 
spokesman Roger iSchnim. — r 
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regartnng 
Houston Intercontinental 


trstmt tSit 

Airport. 


J?:00 W, t nt twltltaf by 

Hensley requested odvice end essis 
been detained by • Cut ton Inspector *♦ tt* 
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After conferring with frap Supervisor Aetbgeb, I drove to the elrtort, oeettr 
the following five 1nd1vi;l|1s 0*0 were eboind • prtvaW Snresn 6-2 Jet< Kb-n 

S«mM by Lonr ho ltd. Corpora tic*, London, England: : ' ; 

t Kilter Borland - British cltiien, Chief Executive Officer^ torrho Tfe . , 

Jetle Borland - rife of Kilter BoiAand 
Hinci Kleoe • Stewardess 
Kllhete Hiking - Pilot 
Blehard Us Her - Co-Pilot 

fjThe C-* Jet hid Swiss registry: loth pilot end co-pilot possessed Swiss pilot 
^licenses. A check rite fPIC verified roglstretlon of the Jet. 

Vpof) on Initial review, 1evciti;it1on revealed that bistcas ted detained t>* 
foil owing waapons, earned by Uilbek Vnalng.'per Ms verbal itaUbent tc teert 

iwis j tyj 

^£iJlAS 1 Sr , . ,l, e ,,r “chlnegun, serial Busier 7UK 

** C 0 ** 1 * 1 ****^ Ula s« 1-eu tom tic rifle, ,46 caliber, se-lel ttrbn 

tolt, fython, ,157 KsgucT revolver, serial amber Uae?5. 

^ y? u yT y 1 ** 

offlMr tf Uirtet 

So ro M7J. Mreare TyaSstticrlJraidv *'1 thou *>«nef1t of executing 
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Investigation else revealed that Lor.-he ltd., Is buee It leader, taglir it. the 
tC(T3ptr\x ms founded In 16W end hu over 164,000 ©xple/tos. Ir late sieving 
Chief Executive Itovlend, Investigation revealed that the tmpvj, Usletlly tee 
1 london-Rhodesten alnlng and. land «n? ary, hod *re*ws subsidies 1i » esteems • 
Including the very farces Princess hcte' systae Used 1e Alta cult;, Srluerleg . 
IBahaoas, etc. futtheroor*, the cetpi^ims sort' flraneiai tsuv tat loss, n 
^diamond end alneral vines, etc.tPr. Ibvland silted he ns • pe-sw' frterd 
f Alexander Kalg his executive assistant Aiyc:*d lefts of t’< State Bepa 
Nent. he asked thit I net contact th©; due to the •— ■** 1 * ■ 1 ■ *** K 

It »ay Involve. 


**V 










discovering the aforementioned events end findl 

of lend In Cellfornls end Ucs.se e* the ssr'rg‘y Vgh foieraatfaaPt - 
%tetui end potentially politically cspleslve nature of the altaatfea, ] decided 
to penalt the release r the pile*. end pisteijen eod Kite the 
subsetyently securing e trend Our/ Indleteert. It ns this agent's opts ice 
•Iso thst absndoment of the weapon could slsc have beer considered, os 
violation appeared rvon-vll lfwl . 





At a pprox taa tel y 7:3C W, after seeking Mstrlct O'flct SAJC toes • d erett«n 
- counsel, I ores Informed 1 ty the SA1C tut the Assistant 
resjuestoJ the teaedlate hrrest o' k'flctse and seizure of the 
f ly Vllalng.? • 


Jet pfl eled 


Although I received severe verbal caution fro; *•. to. lend, I arrested VflBlrc 
placing bfc In the Harris Count/ RehePIl liatloe Center, Kesfe, Teas. I was * 
assisted l» Agent Hensley. Hr. Allard tr.tionad that If h's p'lci vera arrestee 
then, he Indeed, aust also U arrested. I ms able to cafe Nr. fc*1,v *• .. a 7. 
he con timed to aentlon luterous high noting •'flclils wulf f» ’ 
•Utlng further thit relitlres of Vlnstoe Chrrchlll were l« e Shr? Ic!d«*s' ' 
tn his c«peny. fcovland erdi the ether bmengr-s rr-ilned ca’c. dto: s 1 rr *<• 
stiy In Hajston and emit the an.ra.ncos.ert of fce'l tU seext dev 


On Amt S, 1831, Agent Hensley and 1 exp'etned tc p-osec-ior 
dlscrepencles prmllad betv«' W'V-Ing's v*-cil aisisslers 
enrltten statement to ne. hewers «s ecrlsed of the Mahlv », 
of this cese, tut he roiilned fire tUt ATF er c, s tr s seise tie 

Hensley explained tut C-slsrs Ud re 1 r. tercst 
** "" he. seared the eijor v 1 clet ( ccs c* the case. I fcc** 

^ E h * Jet ?* s Kt 1n Y ,Re ,rf * i tha vl : i . i: ns lr^: : Tvd 
•gainst such an action. furthpr.o*e, ‘ 

seize the Cruroan Jet. 
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6-2 Jet 
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that 
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Aine 19, 1961. 
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fmeUmrfimd. The Company It participating In the three 1.370 MW units of PVNCS. also known at 
the Arisons Nud ear Power Project with APS (the project manager and operating agent). Salt River 
Project B Paso, SCX. So u thern California Public Power Authority and the Drpartr jent of Water and 
Pow er of the City of Lot Angeles. The Company hat a 10.1% interest in PVNCS a substantia) portion of 
which (including all of Its Interest In Units 1 and t) It bolds under lease. (See “Funding and 
Transactions * PVNCS Salr and Lmmboek Trunsurfinu i " ) 

TW Nodear Regulatory Commission (the “NRC~) Issued construction permits for PVNCS la May 
197S APS has reported that construction of Units 1 and t Is complete, and, as of December 31. 1966, 
construction of Unit 3 wns 99.9% complete, based on construction man-hours expended and materials 
installed. Testing phases follow the completion of construction. As project miangrr. APS Is responsible 
for maintaining schedules. 


The Company’s ownership and leasehold interests in PVNCS amount to approximately 130 MW 
per unit or a total of 390 MW. Based on the Company’s current construction budget estimates, the 
total estimated aggregate com to completion, excluding costs of related transmission facilities nod 
Budear hid prior to commercial operation, but indudurg allowance for fundi used durls* construction 
(“AFUDC“) and costs of feinted pollution control facilities, is expected to be approximately 9954 
miOioa (which represents a 1.7% increase over the most recently reported estimate), resulting in an 
■estimated cost for 390 MW of approximately $3,446 per kW. H o wever. APS has advised thafc'Sfu J 
completion date and compliance with any additional governmental p ro c ud uim and regulation couV 
cause Inal costs to vary from these estimates. The Company’s In v e stme n t tells PVNCS ownership 
Interest remaining after the mle and leaseback transactions relating to Units 1 and f (see “Funding and 
Transactions — PVNCS Sal* and Umtekmd Trmmcti*rn m ) as of December 31. 1966 was ^proximately 
$276 miOioa. including AFUDC ar i approximately $61 nuIBou, net of amortization, for a ad car foel 


PVNCS Un5tr I and t were declared te commercial service h January 
teqpectivdy. Unit 3 Is c ur r e ntly scheduled for Kiel loading In March of 1987 
op erstioo la the third quarter of 1987. Beta tea foel loading firm power 






reliably scheduled for 
power operation date. 






service to customers, although cfe ct ri dty would be pro 6 oe o i 


1966, 

firm 

Unit 3 most 
i unit can be 
prior to the firm 


Operation of each of the three PVNCS units following 
operating licenses from the NRC The NRC granted a fall . 
1965 and for Unit $ in April 1966. although subsequent tests 
both units to maintain the licenses. The PVNCS participants 


completion r oqu fr e s low and 1 
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Unit I or Unit 1 which. After • 16-week deductible period. w*i3 pa> the Company up to approximately 
1250 000 per week for Unit I And $233,000 per week for Unit 2 (as of February 26. 19S7) for 52 weeks 
and up to 50* of such amount for an additional 52 week*. If the outage affects both units. the 
indemnity for the second unit b reduced by 20%. 

In addition to the above-described policies of insurance, the TOCS participants are parties to an 
hwjemnity agreement with the NBC containing an undertaking by the NBC to Indemnify the FVNCS 
participants against public liabibty arising from nuclear Incidents which is in excess of the level of 
financial protection required of the FVNCS participants but not lo etcess of $560 million. The 
Indemnity agreement Is not currently operative and will remain inoperative unless or until the level of 
financial protection (l.c.. the aggregate amount of primary and secondary levels of liability* protection) 
required of the FVNCS participants falls below $560 million. 

The authority of the NBC under the Frice- Anderson Act to enter Into Indemnity agreements 
entering new nuclear facilities not then In operation or under construction will expire on August 1. 
I9ST, This limited expiration of authority, if not modified by Congress, would have no effect upon the 
financial protection and indemnity agr eem en ts in effect for plants now In operation or under 
construction, such as FVNCS. Nonetheless, this expiration dale hr* served as • catalyst for proposals to 
amend the Frice-Anderaoo Act in a variety of ways. Bills lo extend the expiring provisions and to 
td or eliminate other provisions of the Frice- Anderson Act were offered Hi both the United States 
Senate and House of Bepresentatives during the Ninety-ninth Congress, which adjourned In October 
1966 without amending or extending the Frice- Anderson Act A recently Introduced bttt. HA 1414. 
which is based on a compromise bill from the Ninety-ninth Congress, would increase the limit on 
liability' to $6,964 billion per nuclear Incident (which b based on 106 licensed realtors and would 
increase with the licensing of additional reactors). The increased limit on liability* per nuclear incident 
would be met through an increase (from $5 million lo $63 million per licensed reactor, subject lo an 
annual limit of $10 million) in the deferred premium charges potentially assessed utilities (including 
FVNCS participants) participating in the industry-wide retrosp e ctive rating program. HA. 14)4 also 
includes «a Inflation-indexing provision that would provide for an adjustment by the NBC of deferred 
premium charges ev e r y five years. The ultimate response of the One Hundredth Congrem to HA 1414 
cannot he predicted, nor b it certain that Congress wifi amend the Frice- Anderson Act in assy respect. 

Other Sourxm. The Company Is Interconnected with various utilities making posrible mutual 
ambiance to emergencies and economy interchange. 


ffuef and Wslir Supply 

The percentages of the Company's generation of electricity (on the basis of kWh) fueled 1 
nuclear Kiel and gas and od. and the average costs to the Company of those fuels (in cents per 
ITU), during the past five yean were as follows: 
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19M.*. ... 

09.7 
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542.6 

1965 

96.4 

1164 

— 

— 

14 

406.1 

1966 

15.6 

1114 

134 

76.0 

U 
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Although not included in the above table, start-up and test energy was available Bum FVNCS in 1965. 

• i 

The estimated generation mix in 196? b 11.9% coal IT. 9% nuclear »nd 0 l 5% gas and oil. Due tr 
locally' available natural gas and oil supplies, the utilization of locally available coal deposits anr* the 
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A* part of tneir complicated corporate etructure, Nicholas Gouletas, 
s i at *r/ Evangel in* Goulet as-Car*y, and their brother, ^Victor Goulet, aaeh 
represented toy an entity named for a character^ from, Greek my t h o l O g y • vp * ' 

( ' . w £ nick* s corporation Mas Cadmus, In legend, .Cadmus bui 1 1 the city of Thebes 
and ‘led an army tnat, perhaps ironically, •killed one anotherj 1 * Cadmus also was 
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Brother to £urcDa. r 

s Evange: ine* s was Eurooa, named for a beautiful woman in eiythology who so 
enamored 2eus tnat n* changed himself into a bull and carried her off* The 
name Europe signifies white, the dominant color of the lavish Water Tower 
P lace condominium owned toy Evangeline and eold to ^television show hostess 

„ •»*',“» % r* . . I L . t * . H » 4 * IX "-W* > * 

Oprah wmrrey. 
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Victoria was Heracles, “• lso*“ known as Hercules, 'Who was comoelled by a 
cousin to complete a series of desperate adventures, 'known as the •* IE labors 

*•' : •* •• i, f *• » *•< "t 
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Cadmus, Eurooa «nd Heracles are the parents of a company cal led*Ambelos* 
;orp. In GreeK, *amoeios*is the name for the intertwining grapevine from wh l 
vine is procuced, * ^ — * • * ^ ‘ v ‘ '• - • ** • ■ * : • • ,5 • 
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tie i**c of the tignt-kmt clan is Nicholas Gouletas, ion of a Greek 
i w j f v*r» a^o a former encyclopedia salesman with one year of junior college 
ceimc ■'iwi. n oull of a wan who nonetheless possesses considerable charm, he 
taug-t in sa.es staff never to take no for an answer, and him * * buy or 

go co aye* ’ c^nosoohy often pressured otherwise reluctant aoartrnent dwellers 
into purchasing tneir units. 

Evangel ine' Goulet as-Carey| known as *»Engie, »» Nick’s sister, is a former 

scnoel teacher with a taste for power and luxury. At the height of American 

2 '-vsco’s success m : 98 i, Engie married thfcn-New York* Gov. Hugh* Carey j| At the 

r-tsentcc herself to the worlo as a widow) it was later revealed she 

arevious husDanas all alive and healthy. Desoite the embarrassment , 

f^if-ci never cousteo she intended one day to try to propel her new 

--scene to the oresicency, promoting herself from condomania’s first lady to 
the nation’s. * 
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Goulet •• knocked a hole through a door 

he would 1 1 never be eble 
building to slip from 
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nything. 

accord ing to trial testimony, Gouletas told Continental 
" V ''"^'only way thiy B would ever get their hand, on Lake Point Tower wa. 
ffrici . . Kim ouns and start shoot inge 

° ! ’ !«:r° U wnenh. learned that the bank had rejected hi. buyer bec.u.e 
RANK * & OF 

-paaroea nim as Gouletas* ..straw man, 

,ith hi. fi.t. «t another point, he told an associate 
o note my head uo on LaSalle Street** If he allowed the 

• is grasp. * ;• .... * * * * ■ ;-♦£ T,t *' .. 

* now it appears likely that will happen. 

'I 2 *! Despite these set packs, however, the Gouletases are still far from 

institute. * * ! <i' . “ vi - “ "* * . . . , _ K 4. _ 4 ^ i 

-examination' of court records and testimony from the mix-week bench trial, 

s well as interviews with former Gouletas business associates and relatives,^ 
~nd'i cates thit the family has at least 0120 million in assets in Tamco. ^ . 

''^ •Betweerl-namcoyno ftmerxcarrJnvscoi^however, the family has constructed • 
egal onck wall that has^made it virtually impossible for Pmerican Invsco s 
reditors to seize *Jamco*s assets, . despite the fact that most of Tamco’s funds 

:ame from invsco ‘m the first place. •' * X’- y»> . r . - ■ * . , , * • 

* tftmr 1 nv SCO owns % wo-t n ip * smeoj its stock is fTnonvot ingVy and 

/ould nave lVttie^oract^cal^value to anyone besides the family, 
y* — Besides * Tarnco, ' the Gouletases still“hold three major real estate 
jroperties in addition to Lake Point Jtower— wh i ch has been earning about 04 
ullion a year for the Gouletases even while the loans on it have been in 
efault, in addition to. providing more millions of dollars in tax depreciation 
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building on Manhattan* s East Side, which Is being converted into condominiums! 
he Pavilion, a four-oui Id ing rent al apartment complex near 0* Hare * **■ *• - " 
ntemat icnar Airport, which is on the sales block with an asking price of 06® 



i ill iont arc ^heTftep ehcy ri liwg 'a - ^ 3 0r^35onrTS6 1 e f ^souVK^o f ...Or 1 andop^ 1 

^ ' Continental Towers has been the focus of considerable controversy.' In 
/rder for a condominium conversion to take place under New York law, landlords 
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u*t prove that at least 51 percent of the ** prime*? tenants want to buv their 
nits. • , ' *:•>/: ■xp.< * r <*;/ *iv.; .. * *• / . 71 

• A cie.ioerit terient. group in Continental Tower, ha. charged -that Inv.co 
)rougnt_in a 'numser ct ,»* 1 1 lu.ory tenant.** between 1982 and 1984, including 
-ell -connected Democratic -politician, end- th.ir rela^l v.s.vtho rare later sold - 
nair unit, at pig ei.count..' ' i-'i- V '■'&£& V '••■•ers-yr V 

'•;Tn. New yorK attorney general*, office Investigated but did not brinp mnw 

:narge.« Scot t ;«ol led; van attorney for Evangeline Gouleta.-Carey, .aid New • • - - ■ 

ork court, nave ci.mi.eed .everal suit, brought by the tenant, group. He ' V V*~i‘! 

'deed hs has filed notice in New York Supreme Court that hm . . " * " 

_ . . - - . . . . ", wwur * ne plans to sue the t 

-roup tor waging a campaign of harassment. 7 "• r ‘ v --- - 
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As a privately held company, Tamco* s activities »r» nu.rH.H 

crutir.y. But testimony during the recent lv conolnHori 4 - from P ublic 

ne company’s fundi no *' * ? eluded trial shed some light on 

Tvs « OD(9i ^ r * ** ' • v / 

- ont mental lent Nick and Engi. *50 mi'llion, which the bank was 



8 


/ iQ wouiO oe usee to neio form tn* tauity for a tender offer for City 
j/nvesting Co., a eiversifitd New York comoany with revenues at the time of 
ylbout *5. * oil! ion. cane Point Tower was one of several properties used to 
f secure the loan. .(Chemical Bank similarly .lent Tamco *20 mi 1 1 ion for the same 

^purpose. >. . r * tf * ----- - V **' « ' »'♦ • is a r* -**r. - rf- % *• i* , t 

14 ^. *BanK officials testified they were uoset when they learned the money had 
$pot been used for a full-flecged tender but for Tamco to buy what eventually 
, ;amounteo to about a 10 oercent minority stake in City Investing. They cited 
the incident as an example of misrepresentation on the part of the Gouletases. 
*■*, At the time tne loan was made, Continental would make loans for friendly 

i s . » ♦ 

^tender offers, but not for hostile ones. It was the job of Continental 
'Executive vice President Eugene Holland, now retired, to, verify the , 
Gouletases* offer would be friendly. . .... .. .. * t 

\i' '.'Holland testified he met with Nick "Gouletas three times, and each time 4 
r was refused permission to call City Investing Chairman George Scharf f enberger 
.to verify that the offer would be interpreted by the company as friendly. 
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wever, . Gouletas suggested calling Victor ih 


«/Vt^Ouring the third meeting, f 

New York. Holland said he explained the situation to Victor, who at first also 

* « • '*i 
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talk to Scharf f enberger but who then 


f . ( 




'refused .to give him permission t 

relented. * ***** *>' ;\t iactsiciit t«.% *c * -u > * % .^r, er*rarV *• 

I -fire* Accord mg to Holland, Victor told him that Scharf fenberger was in 

California and that victor would* place a three-way conference telephone call 

so that the tnree men could discuss the matter together. 

'•'r.vv' 1 Victor xntrocucec Scharf^fenberger to Holland on the phone. Holland 

1 testified the conversation lasted about 10 minutes and that Scharf fenberger 

assured him the of fer ,•* would be friendly and to proceed with the loan.** With 
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i . 


Tr't'V-V *. 
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^ that assurance, tne. oank wrote the Gouletases a check for *50 mi ll ion, 'which ’ 
{would be the bulk ©f fc tne paid-in capital ,of Tamco. 

^ In a suosecuent t telephone . Interview with The Tribune* however, - ‘ 


i Scharf fenberger saie.he hac no recollection of the telephone conversation with 


'Holland, although ne said one might have taken place ** because I ta 
rmany people. **.*« * /£ 4 ^ .v t . . { : ,, ^ 
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proceed with such 


But he aa£ec there was * ’ no way** he * * ever would have told the^bank to 
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thorn It was not* our policy t to discourage tender offers, but I, never would 
♦have done anything to encourage one, * • , he said. ** 1 certainly would not hav* 1 /.^ 
.‘told a oank to make a loan to take over our company.** j • • f , * •• ‘ ‘ ! *f* c* c 

^ ..Contacted by The Tribune, Holland said he was certain that the voic“ ’ 
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e phone advised him to proceed with the loan. Asked if he was surm fcH*+ i*-’ 



have recognized his voice, -m 


Victor., acul.t, througn .n ittemy, told Th. Tribun. th.t Holland h.'cT''''''"" 
indeed t.lK.a to.Scn.rttenD.rg.r .nd ..id h. Mould sign .n .ffid.vit to that 
•ff.ct I* -,f:V 

'V‘‘ Tamce ’ “ solidv.o to have purchased its 3. 2 .ill ion City inv.'.tina shares 
*t an average orice.ot .oout *88 a shar.. It sold that stake last Julv at - - 
aDout *Jb a snare orior to tn. liauid.tion of City Investing. ■ * ■ “ 
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s Sc^.ata.e. for .6® million. It’, one of four major propertie. 
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! J ury Ctears Lawyer on Charges 
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By Wade LAMaorr 
And Timothy .Noah 

7 ft**»r»*r* V Th* Wau. ft 


>4 


A Florida lawyer accused of helping • > 


former Ashland OU Co, chairman 
. party secrets lo NaUooaJ Iranian C 
| was found innocent on all charges 
^federal |ury In New York. ' i 

Charles D Barnett. IV vein old. had' 


i 


_ been charged with one count of conspiracy 
i and su counts of 




{fraud In connection 
j with the alleged 
1 scheme. Bui In s de- 
J feat for federal pros 
‘ecu toes -and for 
Ashland, whose pri- 
vate Investigator 
first brought the al- 
legations to the at- 
tention of prasecu- 
tors -the Jury said 
Mr. Barnett had committed no crime. 

Instead, several jurors, «p»»v«ng after 
the verdict was read, said the jury decided 
that Ashland cheated the Iranians. Based 
^ on the Judge's Instructions, the jurors 
~ couldn't convict Mr. Barnett If they be- 
- Ueved Ashland had committed fraud 
celt against Iran. 

j The UJL alleged the scheme to si 
f documents arose when Otic Atkins, who 

k 


resign as Ashland chairman 



a * 

P » 




4 Mr. Atkins pleaded guilty last year lo con- 
spiracy and wire fraud and agreed to coop- 
erate with prosecutors 

The U.S. attorney's office in Manhattan, 
N.Y.. called Mr. Atkins, formerly a dose 
4 friend of Mr. Barneu's father, lo testify 
against the lawyer. 

Roy Funnari, an oil inker and m 
dleraaa in the Reagan administration's 
arms sales to Iran, also pleaded guilty to 
conspiracy for his role In the Ashland 
„ scheme and cooperated with prosecutors. 

Prosecutors alleged that Iran planned 
-» to use the stolen documents In a civil suit U 1 
.filed against Ashland In 1965 (or failure to 

* pay for oil that Iran delivered to It; under 
the alleged scheme, in return for the docu 
menu Iran would pay Mr. Barnett and oth- 
ers a cut of any damages U won. In the oil- 
delivery case, the Iranian oil company 
sued Ashland for $780 million In damages, 
•and settled the case last year when Ash- 
land agreed to pay (325 million. 

; A spokesman for the Ashland. Ky.. com- 
pany said the Barnett prosecution “was a 
criminal case brought by the government 
involving matters In which two persons 

, ."have already pleaded guilty and Ashland 
|was the victim Any statement that Ash- 
land defrauded the Iranians Is ludicrous. 
Even the Iranians. In a 10-year dispute 
never made that allegation." 

“it's been two years out of my fife, 1 

* said Mr. Barnett, who plans lo return to 
his corporate and real-estate law practice 

~ In West Paint Beach. “I never thought I 
- was guilty of anything I didn't understand 

* why the others pleaded guilty," 

» Marvin B. Segal. Mr. Barnett’s lawyer, 

argued to court that his client was per , 
forming a legitimate legal service for the ' 
Iranian company, rather |tu|n emn«piHn g ! 
In an illegal scheme. '* J 

Herve Gouraige. the assistant U.S. at: 
torney who prosecuted the case, said. “Wf 
accept the Jury's vanUct," but Atr line d to 
comment further. . § 

Atkins and Mr, Purmark are wetodf 
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Of Selling Ashla nd Secrets to Iran 


^ By Wade LAwaarr 

And Timothy Noaii vi 

Re port* rg *J Tmk W all Itwwt Jouiuo^ 

A Florida lawyer accused of helping a ? 
former Ashland Oil Co. chairman sell com«i 

# pany secrets to National Iranian Oil Co.] 
J was found innocent on all charges by $ 

> federal Jury in New York. i 

! Charles D. Barnett, Jv years old. had 1 

♦ been charged with one count of conspiracy 
iand six counts of 




{fraud in connection 
j with the alleged 
{ scheme. But in a de- 
j feat for federal pros 
‘ecutors-apd for 
Ashland, whose pri- 
vate investigator 
first brought the al- 
legations to the at- 
tention of prosecu- 
tors -the Jury said 



Mr. Barnett had committed no crime. 

Instead, several jurors, speaking after 
the verdict was read, said the jury decided 
that Ashland cheated the Iranians. Ba sed 
on the Judge s instructions, the jurors 
couldn't convict Mr. Barnett if they be- 
lieved Ashland had committed fraud or de- 
ceit against Iran. 


/ The U.S. alleged the scheme to sell the 
fdc 



documents arose when Orin Atkins, who 
was forced to resign as Ashland diairman 
in jsai. became bAnksxtMotUoL mam* 
Mr. Atkins pleaded guilty last year to con- 
spiracy and wire fraud and agreed to coop- 
erate with prosecutors. 

The U.S. attorney's office in Manhattan 
N. Y called Mr. Atkins, formerly a dose 
friend of Mr. Barnett's father* to testify 
against the lawyer. 

Boy Funnark, an oh broker and mid 
dkmap in the Reagan administration's 
arms sales to Iran, also pleaded guilty to 
conspiracy for his role in the Ashland 
scheme and cooperated with prosecutors. 

Prosecutors alleged that Iran planned 
to use the stolen documents in s civil suit it 
.filed against Ashland in 1985 for failure to 
pay for oil that Iran delivered to it; under 
the alleged scheme, in return for the docu- 
mems Iran would pay Mr. Barnett and oth- 
ers a cut of any damages it won. In the oil- 

case, the Iranian oil company 
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; Qu r D Banted, IV years old. had 
' Been charged with one count of conspiracy 
land su counts of 

J fraud In connection 
j with the aliened 
J fccheme. But In a de* 
f feat for federal pros* 

-and for 





Ashland, whose pri- 
vate investigator 
first brought the aJ- 
legations to the at* 

teouori of prosecu- 
tors- the Jury said 
Mr. Barnett had committed no crime. 

instead, several jurors, speaking after 
the verdict was read, said the jury decided 
that Ashland cheated the Iranians. 
on Lbe judge's instructions, the jurors 
couldn't convict Mr. Barnett if thev be- 
lieved Ashland had committed fraud 
ceu against Iran. 

The U.&. alleged the scheme to a 

i €kTrurrienis arose when Orln Atkins 
»*s furred to resign as Ashland cha 

In Jftd, became hard 

i Mr - Atkins pleaded guilty last year to con 
sptracy and wire fraud an d agreed to coop- 
lie with prosecutors. 

The U.S. attorney's office in Manhat tan 
called Mr. Atkins, formerly a dose 
friend of Mr. Barnett's father, to testify 
against the lawyer. 

Boy Furmark, an oil broker and mid 
diemas tn the Reagan administration's 
anus sales to Iran, also pleaded guilty to 
conspiracy for his role in the Ashland 
. scheme and cooperated with prosecutors. 

Prosecutors alleged that Iran planned 
~ tc use the stolen documents In a civil suit it 
-filed against Ashland in 1985 lor failure to 
pay for od that Iran delivered to it; under 
the aiieged scheme, in return for the docu- 
ments Iran would pay Mr. Barnett and oth- 
ers a cut of any damages it won. In the oll- 
deiirery case, the Iranian oil company 
sued Ashland for $780 million in damages, 
-and settled the case last year when Ash- 
land agreed to pay $325 million, 

A spokesman for the Ashland, Ky., com* 
piuy sajd the Barnett prosecution “was a 
criminal case brought by the government 
involving matters in which two persons 
."have already pleaded guilty and Ashland 
was the victim. Any statement that Ash- 
land defrauded the Iranians is ludicrous. 
Svec the Iranians, in a 10-year dispute 
. .. never made that allegation.** 

“it s been two years out of my life,** 

• said Mr Barnett, who plans to return to 
Ms corporate and real -estate law practice 
* Wfcsi Paim Beach. M i never thought I 
• was gully of anything. 1 didn't understand 
i the others pleaded guilty. 1 * 

L Marvin B. Segal. Mr. Barnett 

^Tued t& court that his client «.. . 
»™ihg a legitimate legal service for the . 

aanpaiiy. rather than conspiring I 
# to an illegal scheme. 

» ****** Gouraige, the assistant U.S. at? 

« "“y prosecuted the case, said **Ww 
* toe jury's verdict/* but declined * 



comment further 

Mr. Atkins and Mr. Furmark are 
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It ‘couldn't’ 

■ 4 

happen — 


hut it did , 

Arizona SA1 is disnivfi 

I 

Texas 

4f^mm 



••*** >. ..! t * 4 

PttolNIk f* fStp. >(» dan 

Mid wliil to m« mg* iihI town* Hi 

Tttw multi hatgwn hfi« 

High living thrill* lent mill urn* <m liwls 
d bn* Anrorv* wm iliflrrenl ttiev 

ItimigM Land hum tmyei to tmyvi 

•t h ighe* arid ingtwr pvke« SAI* oMrieil 
InilW wHhmii tlnwti (Mvinriiti mid mm 
fvm tntitr thro metse* pnitner* in flaky 
vnftum tmi the okftrtt niuii imwetva 
tjvf Mixing* banka got might up In tl»r 

p*r*trmo»mini 1 

Hut the rnuMhfllMn dollar hurt In T Vim 
th* Mh|4Kf ot it* nation* SAL irt*ta 
wruM happen hem, they uM 
144 

five t 4 the eight SAl ■ tw*ed hi the 
Rsnenfa area are now iroohvnl anti ham 
been taken over by regulator* The reel 
eitate m erl t et H In a free tail Ln*ae« ham 
run Into the hundreds ol milliom «( dollar* 
each <p tarter fiahmate* ol the mat ha tu 
pavers to clean up |u*i the Arizona thrift* 
chmb up to S f bilftoi 

"t think what happened In Phoenix la 
eery simitar to what happened In Texas,” 
*M Gene Hire chairman ol M era Hank Ar- 
fcsonaa large** thrift ‘The market became 
overbuilt because ol loo much optimism In 
financial imbluttom and out-of-town In 
‘ vestort Then, when It col lapsed everyone 
ram lor a cosher.'* 

Arizona, htMmt thrift anafywt William 
Ferguson "appear* headed In almoal the 
exart direction Texas weftl In The ratio* 
look about the aaaae " 

Experts sav the roltapw of the thrift in 
doatry m th* Orwnd Canyon state, fat re- 
moved from the pftmge Nn oil pores that 
helped bigger the Tana debar la. point* 
out how nermalvr the SAL mats I*, and 
how lew les s ons Mm industry haa learned 
from Tews 

In Arizona the worst Is not over and In 
the and Uipsym will he sludt with • lot 
*4 tracts ol dusty desert la* outside PI me 

MX 

To le mo the hdt awaiting taxpayer* 
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ARI/I )NA: S&I „s discover 
woes aren’t con lined to Texas 



Bob Btiltlngs, chairman of Waatam laving*, came to Phoe- 
nix last year from a Dallas thrift, ‘Tm seeing tome of tha 
•am* peoblema hare, and In fact, even mores/' ha says. 


IWlI ft 1 

f«N I hr Ailioua imlOiti I* miljf a 

(•«t (inn id tlw fill tuition In S'S 
lillhon lati tm !<•**• and Mputi 
♦•v Ait uma ihdii l lufln as mm h 
fraud a* lit* I one Slat State Hut on 
«a (ten riilag# tm«u the I rutmi 
«n*i* atttially kn»Si worst than 

Legal 

lasas has 904 thrifts Arltooa 
In* only 1 1 saving* ImlltuliuiM 
hated in Itw flat# five of them - 
alt In I'Imwmi* mm are insolvent ar 
Medina to t||g Pfisral Home loan 
Hank Hoard 

I tiers • tremendous exmrentra 
lion In this market unI Hull Malt 
log* t han man nt Western Saving* 
who was remitted last spring Imm 
• Italia* thrift I m aeetng some of 
the same pmbfaw* here, and In 
fact even worse 

Hepossesaed assrts at Arizona 
thrift* ham skyrockefed Mi 1907 
mxiilltoi at the end of MMtfi to II 
billion at the end of I4WI Regula 
lory capital — • measure of th* 
Institutions’ solvency — ha* 
plunged from SI 13 bdfion in I9ftft 
to 1343 million in )*»** Laming* 
haver re v er se d from a 1 1 1 0 million 
|<W$I profit to a $637 million I THU 
km i with another SI 9$ million 
kiss in the first three months of this 
year 

And a recent pog In Phoenix 
found that despite the govern- 
ment's $100 000 deposit insur- 
ance, six of 10 consumers believed 
MU were risky piano to the* 
savings 

Arizona officials ham gong la 
Washington lo ask for specisl con 
skieratton hi the Bush administra- 
tion’* SAL bailout plan and to plead 
lor a guarantee the land won i hr 
dumped at fee- sale pnreg. 

Regulators now control the bulk 
of thrift* real estate asset* In Ariso- 
ns — more than 110 billion worth 

•♦The most Important economic 
fwlur In Arizona » what happen* 
with lit# Bush (dan **M *»*•* 
Hanking t iunm»**H»ngr Hank Hi 


volt Tng (i«g<ii*i<i4g) •tmfci SIN 
A'1«««t«T h iNIAIil y 1 m y» 111 Im 

I IMI« IN dt#k IIMlkt |lvt IM lull a 

Beth wound 

itk# Texas Arizona ha* • Nheral 
real ni«ir k« dial allowed the 
f**kv sAi tending im* turn 

fne rraah I* (he inuN .«i « iiih rut 
about the hiture of the hiuilvenl 
tluift* ini whether th* govern 
meni will end op ihiniputg aaaet* 
fm now potential huyet* are on 
the •idatlnei, watching pihe* 
pkimmd 

"Everyone la nothing down try 
»«■ In find (hr Imttom You keep 
pushing, and there • nothing 
there hr taxi ‘'Dallas Fort Worth 
wa* never «n had a* value* indiert 
nt they were, and I m aaemg th* 
*amr thing here ” 

Western Saving*, balling* thrift 
n much Ilk* some Tessa SAIj 
O n* of Arizona'* okkrxt thrift* and 
totay the rtarg’s second largest 
Western plunged Into aggretaim 
real estate lending much of w hich 
himed sour It needed big returns 
on inv e stment* in repay depost 
tors It even ventured into the kink 
bond* and p referre d Work of s- 
murh tu m b le d Oallaa real esiate 
invest meni firm. Southmark Cotp 
Western ksl A total If* I mil- 
lion investment in Southmark la 
now worth less than 110 million 
Like other Arizona thrift* West- 
ern ha* offered dep u sttor* some of 
Ihe higher*' interest rates m the 
country fust to keep money ki the 
bank 

Regulator* f o rced the ouster of 
Western* top management, and 
encour a ge d Stalling* hiring But It 
was too late In June regulator* 
declared Western insolvent and 
took control 

Mem Ba nk had losses of $209 
million last year and $29 2 million 
in the first quarter ol this year An- 
alysts say that despite it* more con- 
servative management MeraHank 
teeter* on Ihe verge of tnsofmnry 
''With the way the Arizona mar- 
ket ha* tanked even the best run 


thrifts have trouble surviving, - takl 
SNL Securing* analyst James 
Marks 

Longtime Merabank chairman 
Rice say* he's been through five 
downturns in the SAL industry now 
— each one worse than thr previ- 
ous 

= 'fn good tlmee, everyone thinks 
it will last forever In bad times, 
ev e r y one thinks M will never turn 
around And they re both wrong,” 
Rice said ^ w|r 

The thrift does have the advan- 
tage of an agreement between reg- 
ulator* amt its parent company. 
Pinnacle West Capital C drp , which 
also own* Ihe stale i largest pub!* 
utility The agreement is that Bin 


natle will maintain adequate levels 
of capital 

Thrifts are hiring loan work-out 
expert* horn Texas and importing 
tornr of the techniques developed 
there lo survtve the thrift crisis. i< 
cording to Phoemx banking con- 
sultant Deborah Bateman 

But Investors and thrift exeat- 
tives can do little more than wait 
to Washington to decide their (ale 
Bateman said ihe know* ol inves- 
tors who are ready to grab hanks, 
Ihnft* and their aa*«ts dirt-cheap 
but regulator* have put everything 
on hold until the Bu*h plan R 
passed 

"We'v* got conservator* that are 
babysitters right now " the taxi 
"Nothing t* going «fl 
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but it did 
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Arizona SALs discover 


woes, not just in Texas 
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PHOENIX — fh the go-go days, they 
M*d wfiaf happened to savings and loans in 
Texas could never happen here. 

High-flying thrifts lent millions on tracts 
of desert, but Arizona was different, they 
thought. Land flipped from buyer to buyer 
at higher and higher prices. SALs offered 
loins without down payments, and some 
even made themselves partners in risky 
ventures Even the oldest, most conserva- 
tive savings banks got caught up tn (he 
pandemonium 

But the muthbiTf ton -dollar bust In Texas, 
the birthplace of the nation’s SAL crisis, 
would never happen here, they said. 

It did , , ’ 

Th* of the eight $ALs based tn the 
Phoenix area are now insolvent and have 
been taken over by regulators. The real 
estate marke t is In a free fall. Losses have 
run mto the hundreds of millions of dollars 
each garter. Estimates of the cost to tax- 
pawn to dean up just the Arizona thrifts 
eh mb up to 56 billion 

“I th»nk what happened tn Phoenix is 
’very similar to wtiaf happened m Texas.** 
'Said Gene Rice, chairman of Men Bank. Ar- 
nuna’s largest thrift The market became 
overbuilt because of too much optimism in 
fmaneiaJ institutions and out-of-town in- 
vestors. Then, when k collapsed, everyone 
ran for a coc her.*; 

Arizona, ***** thrift analyst William 
Ferguson, .-appears headed In almost the 
exact direction Texas went in. The ratios 
took about the name T . 

. r«p wt« tav (he roflepoe of the thrift in. 

<ta5 ^L Canyon state, far re- 

mo%Td from the pfcmge m oil prices that 
helped tngner the Tesaa debacle points 
out how pervaatv* the SAL crisis is. and 

2®* IT* ****** Ike industry has tamed 
from Texas. • 

In Ariiona. the word l> not over, and in 

‘«P»ym Will be stuck with a lot 
oMrscts of dusty desert far outside Phoe- 

To be w*. «* m, ^, rtlng , Mp4ym 




ARIZONA: S&Ls discover 


woes aren’t confined to Texas 
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for the Arizona p ro b le m is c 
fraction of the »50 billion 1c 
billion tab for Texas and experts 
say Arizona didn’t suffer at much 
fraud as the Lone Star State But on 
za percentage basis, the Arizona 
crisis actually looks worse than 
Texas. 

Texas has 204 thrifts: Arizona 
has only 11 savings institutions 
/ based in the state Five of them — 
all in Phoenix — are insolvent, ac- 
cording to the Federal Home Loan 
Bank Board 

• "There s tremendous concentra- 
tion in this market.” said Bob Stall- 
ings. chairman of Western Savings, 
who was recruited last spring from 
• Dallas thrift "I'm seeing some of 
the same problems here, and m 
fact, even worse." 

Repossessed assets at Arizona 
thrifts have skyrocketed from 5207 
mzzillkm at the end of 1986 to 51 
billion at the end of 1 988. Regula- 
tory capital — • measure of the 
institutions* solvency — has 
plunged from $1.13 billion m 1986 
to 5343 million in 1988. Earnings 
havze reversed from a S1 10 million 
!985z profit to a 5657 million 1988 
k*s .2 with another 1195 minion 

loss in the first three months of this 
year 

And a recent poll In Phoenix 
found that despite the govern- 
imut 8 $100,000 deposit insur- 
ance. six of 10 consumers believed 
SALs were risky places for their 
savings. 

. . Arizona officiate have gone to 
Washington to ask for special con- 
sideration m the Bush administra- 
tion's SAL bailout plan and to plead 
lor a guarantee the land won’t be 
dumped at fire-sale prices 
Regulators now control the bulk 
of thrifts real estate assets in Arizo- 
na — more than $ 10 billion worth. 

"The most important economic 
factor in Arizona is what happens 
with the Bush plan." said state 
Banking Commissioner Hank Ri- 


vofr. "The (fegutators) could kill 
Arizona’s economy tor years to 
come, or they could give us just a 
flesh wound.,’ 

• ike Texas. Arizona has a liberal 
real estate law that allowed the 
risky SAL lending p ractice s . 

The crash Is the result of c o ncern 
about the future of the insolvent 
thrifts and whether the govern- 
ment will end up dumping assets. 
For now. potential buyers are on 
the sidelines, watching prices 
plummet. 

"Everyone is pushing dow n try- 
ing to find the bottom. You keep 
^pushing, and there’s nothing 
there," he said. ’ Dallas -Fort Worth 
was never as bad as values indicat- 
ed they were, and I’m seeing the 
same thing here." 

Western Savings. Stallings’ thrift, 
is much like some Texas SALs 
One of Arizona's oldest thrifts and 

today the state’s* second- largest. 
Western phmged Into aggressive 
real estate lending, much of which 
turned scar , ft needed big returns 
on investments to repay deposi- 
tors. It even ventured into the funk 
bonds and p referre d stock of a. 
m uch-tr oubled Dallas real estate 
investment firm. South mark Corp. 

Western lost. A total 546.5 mil- 
lion investment In South mark ts 
now worth less than 510 million. 

Like other Arizona thrifts. West- 
ern has offered depositor* some of 
the highest Interest rites m the 

country gist to keep money In the 
bank. 

Regulators forced the ouster of 
Western’s top management, and 

Stallinas' hiring. But H 
too late. In June, regulators 
declared Western insolvent and 
took control. 

M era Bank had tosses of $209 
million last year and $29 2 million 
in the first quarter of this year. An- 
alysts say that despite its more con- 
servative management. MeraBank 
teeters on the verge of insolvency. 

“With the way the Arizona mar- 
ket has tanked, even the best-run 
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woes aren't confined to Texas 
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a too management, and 
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declared Western insolvent and 
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HrnFank had knees of S209 
rrwlhon last year and $29 2 million 
» the first quarter of this year. An* 
ahxts say that despite its more con* 
•ervatne management, MeraBank 
tee tew ct> the verge of insolvency. 

with the way the Arizona mar- 
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nix laat yaar from a Dallas thrift. "I'm tooing aormo c sk t 
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thrifts have trouble surviving. * said 
SNL Securities analyst James 
Marks. 


Longtime Merabank chairman 
lUce says he’s been through five 
downturns in the SAL industry now 
— each one worse than the previ- 
ous. 

**ln good timea. everyone thinks 
it will last forever In bad times, 
everyone thinks it will never turn 
around. And they re both wrong.'* 
Rice said. 

The thrift does fnve the advan- 
tage of an agreement between reg- 
ulators and its parent company. 
Pinnacle West Capital Corp.. which 
also owns the state s largest puhhc 
utility. The agreement is that Pm- 
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votr. “The (fegulators) could kilt 
Arizona's economy for years to 
come, or they could jive us just a 
flesh wound..* 

» fkt Texas. Arizona has a libera! 
real estate law that allowed the 
risky SAL lending practices. 

The crash Is the result of concern 
about the future of the Insolvent 
thrifts and whether the govern- 
ment will end up dumping assets. 
For now. potential buyers are on 
the sidelines, watching prices 
plummet 

"Everyone is pushing down try- 
ing to find the bottom You keep 
.pushing, and there's nothing 
there." he said. "Dallas -Fort Worth 
was never m bad as values indicat- 
ed they were, and I’m seeing the 
same thing here." 

Western Savings, Stallings' thrift, 
is much tike some Texas SALs. 
One of Arizona's oldest thrifts and 
today the state’s- second-largest. 
Western plunged into aggressive 
real estate lending, much of which 
turned sour. H ne e de d big returns 
on i n ve st me n ts to repay deposi- 
tors. It even ventured into the junk 
bonds and preferred stock of a 
much-troubled Dallas real estate 
in ve st ment firm, South mark Corp. 

Western lost. A total $46.5 mil- 
lion investment in Southmark is 
now worth less than $ 1 0 million. 

Like other Arizona thrifts. West- 
ern has offered depositors some of 
the highest Interest rates in the 
country just to keep money in the 
bank. 

Regulators forced the ouster of 
Western's top management, and 
encouraged Stallings* hiring But It 
was too late. In June, regulators 
declared Western Insolvent and 
took control. 

MeraBank had tease s of $209 
million last year and $29.2 million 
In the first quarter of this year. An- 
alysts say that despite its more con- 
servative management. MeraBank 
teeters on the verge of insolvency. 

"With the way the Arizona mar- 
ket has tanked, even the best-run 


I 

4 
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Bob B tailings, chairman of Waatam Savings, earn# to Phoa- 
nix last yaar from a Dallas thrift. "I'm saaing soma of tha 
same problems here, and In fact, even worse." ha says. 


thrifts have trouble surviving." said 
5NL Securities analyst James 
Marks. 

Longtime Merabank chairman 
Rice says he’s been through five 
downturns in the SAL industry now 
— each one worse than the previ- 
ous. 

"In good times, everyone thinks 
fl wifi last forever In bad times, 
everyone thinks it will never turn 
•round And they re both wrong." 
Rice said. 

The thrift does have the advan- 
tage of an agreement between reg- 
ulators and its parent company. 
Pinnacle West Capital Corp . which 
also owns the state s largest public 
utility. The agreement is that Pin- 


nacle will maintain adequate levels 
of capital. 

Thrifts are hiring loan work-out 
experts from Texas and importing 
some of the techniques developed 
there to survive the thrift ensts. •• 
cording to Phoenix hanking con- 
sultant Deborah Bateman 

But investors and thrift execu- 
tives can do little more than wait 
for Washington to decide their fate 
Bateman said she knows of inves- 
tors who are ready to grab banks, 
thrifts and their assets dirt-cheap, 
but regulators have put everything 
on hold untH the Bush plan is 
passed. 

"We’ve got conservator* that are 
babysitters right now," the said. 
"Nothing is going on. 



* 






I 



returns? It really is awful when the mind starts to go like this, 
remember what I forgot or if I forgot it. 


I car't ever 


Fete a 


I 

quick 
tion. 
Accord- 


Marshall asked that I pass the following information along frr 
don't think it involves any of your people. It will, however, give 
and dirty hit on some very Interesting people. If he needs further 
and I am sure he will, have him call Marshall Sandler at (602) 333-1956 
ing to Marshall's usually well informed source, Arizona Public Service 
Wigwam Hotel, *Mera Bank of Arizona ^nd the Palo Verde Nuclear Plant, 
plant has an undisclosed subsidiary (I don't know the name, but Fete can get it 
from Marshall.) which has been building huge cash reserves. The subsidiary is 
used for repairs and rebuilding work at the nuclear plant. 


The ssclear 


According to Marshall, when Mere Bank goes under, which should happen very 
soon, the principals in the Bank will be repaid from the nuclear plant's sub- 
sidiary. I know that this is all a little sketchy, but it would probably pay for 
Pete to give Marshall a call to clarify what is there. 


All for now. Talk or write again soon when whatever is left of ay meacry 
returns. Push the Cal White thing, though. It will yield dividends. Cosptoe is 
. the best place to start, I think. — * — ~ — 



P.0. Bex 962 

Lake Osvego, OB 97034 

ft P.S. We talked about a man in Chicago who say be of assistance to yoa regarding 
Blue Line or The Blue Pipeline. Hi6 naae is Dick Murray, Phone: 312-2SS—0677. 

Address: 5427 Dorchester v Chicago, IL 60615. If you call, ase sy so be 

will talk to you. A very nice san. 
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To 


I 5 '6 


the Secretary of State 
of the State of Texas* 


FILED 

In the Office of ito 
Secret ar y of State of Icxur 

| JAN 06 |9flS" 

Idwv* Sofgrtwv 


C T Corporation System, as the registered agent for the domeertti?' an^^oreign 

corporations named on the attached list submits the following statement for the 

purpose of changing the registered office for such corporations, in the State of 
Texas: 


1. The name of the corporation is 


See attached list 


L 

The poet office address of jits present registered office is Republic National 


Bank Buildin< 


c/o C T Corporation System, Dallas, Texas 75201 


changed 


I 

1601 Elm Street, c/o C T Corporation System, Dallas, Texas 75201 


The name of its present registered agent is 


C T CORPORATION SYSTEM 


I 

_ m 

5. The name of its successor leistered agent is 


6. 


7. 


C T CORPORATION SYSTEM 


If* °“ iCe addreSS of 1*“ «gi*tered office end the poet office address 

identical USlne ‘“‘ offlca of its registered agent, as changed, will be 


each corpora** 
of this 


change of address has been given in writing to 
tion named on the attached] list 10 days prior to the date of 
certificate. 


Dated January 6 


1965 


STATE OF New York 


COUNTY OF New York 


I* 




certify that on this 


) 


) 


27th 


C T CORPORATION SYSTEM 


By 



Vice 


President 



a notary public, do hereby 


day of December 


Virginia Colvell 


personally appeared before me ' 
me first duly sworn, declared that she is the 



1#4 


who being by 



document as 


statements therein contained are true. 



of 



# that she signed the foregoing 
of the corporation, and that the 





otary Public 



. REGINA M. DUNN 
■otary Puwic, State of NewYorit 

- M No, 31-4726520 
Qualified in Now York County 
Oommtstton Expires March 30, 1986 




FILED 

In the Office of tho 



To the Secretary of State 
of the State of Texas t 


JAN 06 ISOS' 

Idwtt- SaWon. 


corporJion^^V t^'tich^ Tn^ 

set of ch “ 9ins “• cncirvuch' “co^r^Lnr^s^^ 


1* ^*be na ® € of the corporation is 


See attached list 


The post office address of its present registered office is Republic National 


Bank Buildin 



Texas 75201 


4. 


6 . 


changed 


1601 Elm Street, c/o C T Corporate 


stem, Dallas, Texas 75201 


The name of its present registered agent is 

I 



The name of its successor Registered agent is 


The post office address of its . 

of the business’ Of fir-. “ 91stered office and the poet office addreoe 

identical. ita r ' gi ‘ terod *9«nt. aa changed, will be 

tio^naried S the tached^UE^ o‘l 9lVe " in writin 9 40 “<* cotpora- 

certificate j llat 10 day * « the date of filing of this 


Dated Janua 


STATE OF New York 


COUNTY OF New York 


I, 


He&in 


certify that on 



, 1985 . 


) 


) 


27th 


C T CORPORATION SYSTEM 


By 



Vice 


President 



public 


day of December 


Virginia Colvell 


personally appeared before me 

me first duly sworn . declared that she is the Vice Preside nt 
C T Corporation System 


1$B4 


who being by 


of 


document as 


Vice Pres ident 


statements therein contained are true. 


# that she signed the foregoing 
of the corporation, and that the 



JtGINA M. DUNN 
Notary Public, state of New York 

_ .,r No * 31-4726520 
Qualified in New York County 
OoromteKMi Expires March 30, 1966 
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'•TATI or Ivian 
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nU OiVlvell 


&*} Corporation Svftttm 


iM.i- ii« | |^ Bl - ,| V , , t ., 
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document al 


Vice President 


’ 1 - * r . _ a If H » L 

stAttiMints therein contained are true 


Uii a airti» ^geM 




who being by 


me first duly eworn, de< Uif d that she ie the 


b*n >’t etldent 






Of 


i that the signed the foregoing 
of the corporation, and that the 



„ REGINA M. DUNN 
Notary Public. State of Nee York 
No. 31-4726520 
Qualified in New York County 
Commission Expires March 30, 1986 
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to 


Name 


— — 


di’jectors 


Title 


Paul Hazen 


Robert D. Dunham 


Director, Chairman 
of the Board 

Director 


Richard Rosenberg 


Director 


Richard Oppenheimer 


Thomas Decker 


Theodore G. Arbuckle 


Director 


Director 


Director 


J ack Kopec 


Director 


Susan Robinson 


Director 


v 




i o . 

V, 






' Y 


( 



Address 

330 Washington Street 
Marina del Rey, CA 90291 

6991 E. Came.! back 
Scottsdale, AZ 85251 

464 California Street 
San Francisco, CA 94104 

425 California Street 
San Francisco, CA 94104 

464 California Street 
San Francisco, CA 94104 

727 W. 7th Street 
Los Angeles, CA 90017 

1333 Broadway 
Oakland, CA 94612 

420 Montgomery Street 
San Francisco, CA 94104 





Name 


Title 


Robert D. Dunham 
Larry S. Crawford 
Richard J. Kahdeman 

David G. Bevan 
Jeffrey L. Stern 
Donald A. Rastberger 
Guy Rounsaville 
Steve League 

Stephen G. Hoffmann 
Gary D. Rasmussen 
John Fowler 
Neil Turner 
Matt Anticevich 
Jack Tracey 
William S. Powers 


OFFICERS 


President & Chief 
Executive Officer 

I 

Executive Vice 
President 

Vice President, 
General Counsel & 
Assistant Secretary 

| 

Sr. Vice President 


Vice President 


Vice President 


Secretary 


Vice President 

i 

Vice President 


t 

Vice President 6 
Treasurer 

i 

Regional Vice 
President 

I 

Regional Vice 
President 

4 

A 

r 

Vice Presideht 


Regional Vice 
President 

i 

Vice President 
Sales 


Address 

6991 E. Camelback 
Scottsdale, AZ 85251 

6991 E. Camelback 
Scottsdale, AZ 85251 

6991 E. Camelback 
Scottsdale, AZ 85251 


6991 E. Camelback 
Scottsdale, AZ 85251 

6991 E. Camelback 
Scottsdale, AZ 85251 

6991 E. Camelback 
Scottsdale, AZ 85251 

420 Montgomery Street 
San Francisco, CA 94104 

6991 E. Camelback 
Scottsdale# AZ 85251 

6991 E. Camelback 
Scottsdale, AZ 85251 

6991 E. Camelback 
Scottsdale# AZ 85251 

4815 S. Harvard Avenue 
Tulsa, OK 74135 

P. O. Box 3086 
Englewood# CO 80111 

6991 E. Camelback 
Scottsdale, AZ 85251 

1734 Elton Road 
Silver Spring# MD 20903 

1734 Elton Road 
Silver Spring, MD 20903 
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APPLICATION FOR CERTIFICATE OF AUTHORITY 

OF 

BCD REALTY, INC. C 


MAY 05^ 


Clerk E 

Corporation* Section 


Pif\nr% to the provisions of Article 8.05 of the ^ exdS ii ® u !* ne ? s 
Co^po'ltlor Act, the undersigned corporation (the "Corporation ) hereby 
ipp es for a Certificate of Authority to transact business In Texas: 


1, The name of the Corporation Is BCD REALTY, INC. 

% , The Corporation Is Incorporated under the laws of the State of 

ArfZCMt, 

3, The Corporation’s date of Incorporation Is December 7, 1982, and 

tht pt'lod of the Corporation’s duration Is perpetual. 

4, T-e address of the Corporation's principal office In the State 

unfa? t't laws of which It Is Incorporated Is 426 North 44th Street, 5u e 

356, Phoent*, Arizona 85008, 

5, The Address of the Corporation's proposed registered office In the 

State of It/as Is 5525 MacArthur Boulevard, Suite 600, Irving. Texas 75038. 

ecd t't tar* of the Corporation's proposed registered agent In the State o 

Te/is at suet address Vs Daniel H. Oennlson, Jr. 


7 The Corporation 1$ authorized to pursue such purpose or purposes In 
t*e State of Arizona under which laws It Is Incorporated. 

% Tre rares and addresses of the Corporation’s directors are: 



Bame 


Address 



502 Burr Ridge Club Drive 
Burr Ridge. Illinois 60521 


r 


~p % t< 


*o0trt 6, Roundtree 


905 Idlewood. S.E. 
Albuquerque. New Mexico 


87108 


tarry D, Stroup 


9810 Greenbrtar, N.E. 
Albuquerque, New Mexico 87111 


Rodney Oates 


13641 No. 49th Street 
Scottsdale, Arizona 85254 


ft 
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■etion 


uslness 

hereby 


ite of 


!. and 


State 

Suite 


In the 
75038 , 
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9 , The names and addresses of the Corporation's officers art .attached 
hereto as Exhibit A . 

10. Tht aggregate number of shares of cap'** 1 
Corporation Is authorized to Issue. jtMlzed by class, 
without par value, and series, If any, within a class, is. 


Number of Shares 
5.000 


Class 

Common Voting Stock 


Series 

N/A 


stock which the 
par value, Shares 

Par Value Per Share 
$ 1.00 


11. The aggregate number of the Corporation's Issued shares, 
by class, par value, shares without par value, and series. If »ny. w 

class, Is: 


Number of Shares 


000 


Class 

Common Voting Stock 


Series 

N/A 



$ 1.00 


12 


The amount of the Corporation’s stated capital Is $1,000.00 




'iVV.W’m wf.i'WS *oS«S" VSUuS 

evidencing Its corporate existence. 


BCD REALTY. 


corporation 


By: 



Daniel H. Dennison, 
Vice President 
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. In tht Office of tho 

Secretory of Stote of Texts 

FEB 20 1986 



articles of incorporation 


Clerk i-o 

Corporations Section 




OF 


MIGSA, INC. 



ARTICLE ONE 


f the Corporation la MIGSA, INC 


ARTICLE TWO 


of its duration is perpetual. 


ARTICLE THREE 

eoxporat.d .i„ ,h. Texas Bu.lne,. CorJo r «f°„ 


ARTICLE FOUR - - . 

ate number of shares which the Corporation 

to issue is One Million (1 000 Dorn tk 2 
ar value of One Dollar. U ’ UU0 * 00 °>- The 


shall 

shares 



ARTICLES OF INCORPORATION 
MIGSA, INC., PAGE 1 
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0 0 0 3 8-50 


i 0 b 


8 


ARTICLE FIVE 


The Corporation wil.1 not commence business until it has 
received consideration equal to or exceeding the value of 
$1,000.00, consisting of money, labor done, or property actually 

v* o 't tr or) f a w ♦"Via 4 a a m ^ C i ^ .1 . . ' # 


received, for the issuance of its shares. 


! *«s 


ARTICLE SIX 

The street address of its initial Registered Office, and the 
r« nm a i t s initial Registered Agent at this address is as 



Houston B. Southern 

211 Highland Cross, Suite 110 

Houston, Texas 77073 


ARTICLE SEVEN 


Houston B. Southern 

211 Highland Cross, Suite 110 

Houston, Texas 77073 

John F. deMille 

211 Highland Cross, Suite 110 

Houston, Texas 77073 


ARTICLE EIGHT 


Marilyn S. Hershman 
712-A, East 26th Street ~ 
Austin, Texas 78705 


The number of initial Directors is two (2) 
addresses of the initial Directors are: 


The names and 


The Shareholders of the Corporation are hereby denied the 

acquire additional shares. 



ARTICLE NINE 


The name and address of the Incorporator is: 



t 


ARTICLES OF INCORPORATION 
MIGSA, INC., PAGE 2 


at 
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mu. 



i 



Uso 


* 


I have hereunto set ay hand thl 


s 



yn s^Hershman, Incorporator 



TO, AND ACKNOWLEDGED befo 

^ii i d 



re me this the 


19 


/ 


, to vhich witness ay hand 


-ce. 


Wm 

, ** 

j _ V 

/ - % 


..M 


5rt 


* i 


A 



; c- 

w. 


V* 


v% 


Hr* 



Notary 
The State 


ic in 
of Texas 


Mv cotEEission expires 



ERIC C, BRAMBLETT 

Hotary Public, State of Texas 

tty Commission Empires Aug 29. I* 8 ® 




ARTICLES OF INCORPORATION 
MICSA. INC* t page 3 




ARTICLES OF AMENDMENT 

TO THE 


I* tht dine* «f tha 
Secretary a) State el Teas 

MAYS 1588 


ARTICLES OF INCORPORATION 


ftrpriMLtatiofl 


Pursuant to the provisions of Article 4.04 of the Texas 
Business Corporation Act # the undersigned corporation adopts the 
following Articles of Amendment to its Articles of Incorporation: 


ARTICLE ONE 

The name of the corporation is Migsa« Inc. 


ARTICLE TWO 

The following amendments to the Articles of Incorporation 
were adopted by the shareholders of the corporation on the 
5th day of April » 19 88 • 

The amendments alter Articles One and Six of the original 

Articles of Incorporation and the full text of each provision 
added is as follows: 

"Article One 

"The name of the Corporation is M & H intercontinental 
Marketing Group, Inc." 

“Article Six 

"The street address of its Registered Office, and the name of 
its Registered Agent at this address is as follows: 

Houston Southern 

3648 FM 1960 West, Suite 207 

Houston, Texas 77068" 


- ARTICLE THREE 

The number of shares of the corporation outstanding at the 
time of such adoption was 1 , 000 , 000 • 

The number of shares entitled to vote thereon was .1,000 — 




ARTICLES OF AMENDMENT, PAGE 1 
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ARTICLE FOUR 

11 the shares outstanding and entitled to 
•nt have signed a consent in writing adopting 

1 day of ^ * 19 <§8 > 

f 

; f 
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CHAIRMAN OF THE BOARD 
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APPLICATION FOR REINSTATEMENT AND . lt0 

REQUEST TO SET ASIDE FORFEITURE 

' m ~ w IB 1 


By: 



Charter No, 




Taxpayer Id. No. 


APPLIED FOR 


WHEREAS the charter of the above corporation was forfeited on 




(check one) 


1. 


2. 

3. 



failure to maintain a registered agent, or 
failure to pay State Franchise Tax, or 

(other) 


Mfly 0 4 1988 

mMBt 


(or: 


WHEREAS the corporation has 


corrected the defer* noted .beve end ha. paid .« fee*. «*«. •*»'«“ .**. 


NOW THEREFORE, the corporation hereby appllet fot reinstatement of to 
thet the Secretary of State m* ***** f. P 


corporate charter, and requests 



(Signature, title) 
ROBERTO MENDEZ 
CHAIRMAN OF THE BOARD 
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SECRETARY 0* STATE 
AUSTIN# TEXAS 


N OF FORFEITURE PURSUANT TO SECTION 171.309# TEXAS 
OTATEO 


E CONSIDERED ON THE DATE SHOWN HEREIN# FORFEITURE 
ER OR CERTIFICATE OF AUTHORITY OF THE 
RPORATIONJ THE SECRETARY OF STATE FINOS AHO 
HE FOLLOWING! 


■4Ct w 


CORPORATION NAHE 


TYPE 


RTDS FORFEITED 


CERTIFICATE/CHARTER 

forfeited 


* 


08/28/1987 


01/18/1986 


PTROLLER of public accounts has notified THIS 
SA10 CORPORATION has failed to file a current 

SE TAX REPORT TO ESTABLISH THE EXISTENCE V 
WHICH A JUDGEMENT FOR THE FRANCHISE TAXES# 

0 COURT COSTS NAY BE SATISFIED. 

PTROLLER OF PUBLIC ACCOUNTS HAS FURTHER STATEO 
0 CORPORATION HAS FAILED OR REFUSED TO REVIVE 
DO BUSINESS. 


€ * 


ORE ORDERED THAT THE CHARTER OR CERTIFICATE OF 
THE ABOVE NAMED CORPORATION BE AND THE SA*tE IS 
I TED WITHOUT JUDICIAL ASCERTAINNENT AND HADE 
J, AND THAT THE PRUPcR ENTRY 6c NAOE UPON T«E 
LES AND RECORDS OF SUCH CORPORATION TO SHOW 
E AS OF THE DATE HEREOF. 



C\143 



1 . 



Of tte ms— 








rscistsre: c f f i rs * = s ' : 


of the State 



rexas prior 


FH 15 60 West. Suite 207, 



4 



5 . 


* 





is tc 



t 750, Scastoo, Texas 77024 


na»e of its present 


records of 


filing this statement is 


The name of its new 



The address of its 



day of 


7 



j U L o / 6 U 


0 U V 



JAN 30 1986 



ARTICLES OF INCORPORATION 


OF 


ROSWELL IMPORTED CARS, INC 



ARTICLE ONE 

The name of the Corporation ia ROSWELL IMPORTED CARS, INC, 

* 

ARTICLE TWO 

The period of its duration is perpetual. 

ARTICLE THREE 



tion may 
Act* 



ARTICLE FOUR 

ber of shares which the Corporation shaU 


have authority to 
shares shall have 



ARTICLES OF INCORPORATION 
ROSWELL IMPORTED CARS, INC., PAGE 1 
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the Corporation 
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OOO.DO, consisting of money, labor done , 

of its s 
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s until it has 
pthe value of 
or property actually 
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of Its initial Registered Office, and 

of its initial Registered Agent at this address is as 

m • i ” . • ■ ' dr. . J - 1 » . . - • . ’ - - • r •*- _ j • . •’ • .. - r* • ' • L • • >* • ' r-/. 


the 


John Le Thompson 






t 

* M w 





























2500 










, » . i 



’'056 














































— 







the ©naber of initial Directors is 
addresses of the initial Directors are: 


The nases and 




5N 














Dennis Inrie 














Suite 2500 

Houston, Texas 77056 








































iC nxveiwjl 

Plte 2500 _ 

Houston , Texas 


77056 


. if 1 
















John L* Thompson 
One Itiverway 
Suite 2500 ■■■ 









Houston, Texas 77056 






article eight 


T 
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and address of the Incorporator is: 



Fovkes 

712-A, East 26th Street 
Austin, Texas 78705 




ARTICLES OF INCORPORATION 

IMPORTED CARS, INC., PAGE 2 
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D I i 


IN WITNESS WHEREOF: I have hereunto set my hand thie 


day of , 


. 1 



6 



Kate Fowkes , Incorporator 



SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me this the 



of J •i i. 


and seal of office. 



% "I""#,,, 


% <*>t PU5/X 

/Si's A \ 


V • 


1*1 


-n 


*> 


:<r> S 


of 




* 19 to which witness ay hand 



and for 

The State of Texas 
My commission expires: 


ERIC C. BRAMBIETT 

Noiaiy fciNic. State ol Teas 
|h Commission Ejnts *«l- 29. 
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ARTICLES OF INCORPORATION 
ROSWELL IMPORTED CARS, INC., PAGE 3 
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ALLSOURCE AIR 


luring my -first r-eetin, wit*' N V _ . R (November 3 « 19B&) . 

Soarct # 1003~2 redo that Corson had been involved with 

Norman Callahan (Kal 1 ahan ) and All source Air concerning guns 
snip men is to Ir cth . Srjrce #1003^2 said he t^ieg to 

tract Callahan down in 19S4 or 1995 , but he could not -find 
him* ■ He never said why he was tracking Callahan or 
All source. He cid tell me that the offices of All source was 
"&leuveiy close to a Houston airport. * 

In May. 1969, Source #1003^2 again talked about 
All source Air. All source Air was an ecuiraent 5 Upri;er in 
Houston, TX. Allsource was used as a channel from the 
United States to Iran . All source was -founded to channel 
“stuff " c-f tsno^e. 3 He saic that A1 1 source Air was an 
operation inv'olvi-g a *■ e t : f? c G e n n a 3 Swede Svenson , Norman 

Cal J- ah^n % "Sutton , "Fees 11 and Bernard Veil lot. f~<e ~?i d 
that he met with Veil lot in Houston at All source Air. 

Source #100392 said that >om Int ernat i onal (Luxemburg) 
was also involved. Dr. Hamid L Sayed , an Egyptian national 
who worked with/for Ashland Oil Company, ran Yam. Ashland 
was a major shareholder in Yom. He said that Yom ' s name was 
changed tc Jradcc in the Bahamas (though Tradco is a Swiss 
corpor ati on) . He sa id that channeled large 

sums of money through KfTassec* - : t and Ehorbani f or (and Helms) . 


x r 


■July . 


when 


I asked more Questions concerning tnis 
corpora 1 1 -Jf , Sour-cr* #100392 said that the operation occur 
z -r f ore De;..av and . He tclo me that he came to Houston to 
track down "Callahan . He saic that he found an old man who 
was reportedly the owner of All source, but the man had no 
idea who Callahan was. (In November, after our initial 
meeting, I looked -for an "Allsource", but I gave up b 


I could find nothing that remotely resembled the company). 


In. fluor* 



— » Source #100" 



mv defendant 


interview concern in 
P^tjzAsdi Harrison . T ne person being interview 




bv the n 

was rather 


angry with Harrison at the ti 


inwhich the interview was 


As if sticking out la 



i the oers 


conduc 


being interviewed made a single statement “Harrison off iced 
at 408 Aldine Bender in Houston in 1994 through 1967“ . That 
was all that was said in the interview ang the person 


1. Since that time. Source #100392 has said that it wa 
1986 or early 19S7 that he looked for Callahan. 

2. Houston has two airports. Hobby and Houston Inter- 


continental airport. 

Not sure if this was my note taking or a quote; 

however , it's not a wore that I normally use in this 
conversation. 


i n 


type of 


conduetina the interview never asked any questions 
concerning the obscure statement. 

. . r rpiprcncE 1 , let rne tell you what I know 

As a pom' • _ -i c=.nn -first showe d up in my case 

.L. ni ,f Harrison » F 5 t n ck ri c* rr i ° ^ — , . . j l_ - x 

relating to thP Walton County . I FI or i h* »ran-« ' Ct f , 

involved over *mn million in fraudulent 

•f erieral 1 v insured le nding inst^tujiy- °« th 

lendino insti tut i ons_was Hi 11 Fi nancial bavi n q . 



— 7 —“ , , ' '* ~ ~ — V _ ~ i_ _ I r i < = r v of Hill . I came acro ss a. 

wholly owned subsidiary .„-n r P n de~ t of Hi lj . 

Harrison on a cor p oration with the ^ ? r. trirk 

After checking further, I learned * Harrison had 

Harrison was a large Hill Financla ' b ° ^ ^ tve in the 

been active in work-out programs and had been active 

Emerald Coast Joint Venture that is a the 
i nvest i gat 1 on ». *** 

ill loane d hundreds of millions of dollars to Kichar .^ 

Rossmiller. an a s sociate of Herman K. Beeb e. ^ loan’ that 

was a huge scandal involving a Texas s^ing- earin gs, Mr. 

resulted in Congressional hearings, u In those he 9 , 

Rossmiller was identified as a •'straw" * ^ Beebe . Vet , 
than ten years later, |*1f Rossmiller was ve y 
Colorado, A rizona an d California with funding for h _ 

'-.hcnimo'en^ thrnimh Hi ll i n 7ft ! possmi 1 1 er and_a co hea 
a nenani a s ' M scam going and 


n crime , Donal E d 3 tun 
ill was -funding them all 


When Rossmi 1 1 er ' s loan cot into trouble, Hill sold the 

cans and created new ones, to an entity th »^ 1 believe . 

, , X _ 4- t=>r- rnro (■formerly known as Western 

“c“” "=°p ... in • -t~K 

c.nd.l in 1568.* W..t.c first formenrsWESternGn, 

Inc . in Nevada in 1944. Western Bold Mines was 
enamed Western Gold & Uranium, Inc. In 1964, Western Go 
lines merged with Geo Space Corp and was -renamed Weste 


I. _Jn -the context— of this inf or-mation ,- a -wor^ out is wh 
, loan gets into trouble and is near default (or already in 
lefault). Harrison was called in to assist in t e wor . ou s 
,f Hill loans in Colorado, Florida and Texas. 

5. Carrizo 

> The de-fendants in the -fraud 


A G Becker & Co. 
Daniel J Good 
A G Edwards & Sons 
Thomas W Burke* ^ r 
Dittman Z< Co 
E F Hutton 
Carnot W Evans 
Donald F Evans 
Fred W. Hefer 
B Field Emerson 


scandal were: 

Michael T Judd 
Ling & Co (cal led LCL 
Clarence Leon Lusk 


72) 


Paine, Webber, Jackson & 

Curtis 

Lester Paine 

Pershing & CO 

Chesley Pruet 

Rot an Mosl e— Dal 1 as Unit 

William F*. Thompson 


Equi t i e 5 . In 1966, 1 1 wse renamed Wp?tpc Corp . A f ter the 

stock scandal , the name was changed to Tech-Sym Corp. Tech- 
Sym is a major defense contractor and has a subsidiary, 

Metric Systems, in Fort Walton Beach, FL (Fort Walton 
Beach/Walton County, Florida). Tech-Svm had planned to 
merge with Telecom in 196°?, but when this stock fiasco 
emerged, the merger did not occur. Telecom is associated 
with my boys in Dallas though it is located here in Houston. 

Patrick Harrison is the son of Nat Harrison. 1 n t he 

sixties, Nat Harrison was building missile faciliti es in the 
Caribbean. 7 Harrison is a very interesting person. For 

some unknown reason, Harrison took control of the Emerald 
Coast Joint Venture (the name that was used to purchase the 

acreage in Florida — controlled by Adkinson (see Coqan 
report)) in 1986. When the poop hit the fan on the Florida 
Transaction, Harrison disappeared from the lime light. He 

did not want to be associated with Hill, nor ECJV. 

# 

Additionally, Harrison becomes "Patricia Harrison" when 
you check Texas corporate records. Harrison "borrowed 
millions from Hill in Texas. One of the entities that 
borrowed large sums of money from Hill was "Warehouse 
Associates of Houston, Inc. Warehouse Associates comes to 

a "dead end" in Houston - it has a post office box (like my 
5300- Nor-thHBr aeswood Tnterest irrgi y "enough ,— Harr i son 's 

Texas corporations were created by the same Austin Texas 
outfit that created Roswell Imported Cars, Inc. - the Texas 
corporation.® Another entity created by this same outfit is 




7 . Tn "Crime £ Secrecy ; The Use _pf Offshore 8 an>is_ancl 

Compan i es " , a report made by the Permanent Subco mmittee on 

Investigations of the Committee on Governmental Affairs, 
United States Senate (8— 25— 85) , Appendix 2 cites several 
cases involving offshore entities . Included in the citings 
^ ^ ^ case, /y’at HcI fkjsoti yi55 (?ci 3 5 « 2 ri c + v + Coro ro i ^ j i sr 

T . C. 601 ( 1 964 ) . Nat Harrison Associates was building 

jssiie facilities in the Caribbean . Harrison formed a 


an corporation to do the work even though the 

or at i on , Nat 

Harr i son Associates. Inc. ^Florida), . Also included in this 
report was various testimony from S. Cass Wei land. Mr. 

Wei 1 and was chief counsel of the permanent subcommittee. 

Mr. Wei 1 and represented Corson in my unemployment hearings. 
Mr. Weiland badgered me during the hearings. The tapes of 
the hearings have been altered and all badgering has been 
removed. Now, I ask you, what is a high priced attorney 
from Dallas doing on a mi c i e y mouse unemp 1 o\ ment hear i np 
(administrative type hearing) in Houston:* 

8. Roswell Imported Cars . Inc. - l n New Mexico, is a^Tes 
c or por at i on • This is the corpo ration that Source #100^94. 
said was actually owned by Corson and Harry Rupp . When I 
checked, Source #100392 was correct. Roswell Imported Cars 
is a Texas corporation. 


as 


0A ; Ml 0 5^ 

«• 

of Houston 
an initial 

Denn a 


Jnr « was r^eat Pd 2 
was created 9—26-86 
board o-f directors 
1 rnr i e? 


~2' >— 86 ► Warehouse Associates 
- Roswell Imported Cars had 
that included: 


Stanley Sc h frier 
John L. Thompson 

Stanley Schmer is also a director in Northwest Jet Aviation 
- a private charter company that Corson used. Schmer 's 
current addresses on Northwest Jet Aviation ends up in 
Spring, Texas in a residential subdivision. 


Okay, I attempted to tract Harrison, but I got no 
where. And, more or less, he was one of my loose ends. 
Then came the investigation report from my buddy in DC. 



For some reason, the statement struck me as being quite 

I took a look at the address. There I found 

from at least 1984 through 1986. Air 
Missouri corporation registered to do 
2—15—85. The corporation was a 
with an address in Bridgeton, Missouri 
The officers of Air Source (in Texas) 


str v.. .«<_ . 

"Air Source Express" 
Source Express was a 
business in Texas on 
Missouri corporation 
(suburb of St Louis). 


were 


Nei 1 Tannenbaum 
Richard Baum 


NYNY 

St Louis 


MO 



an address of 611 Enchanted River , Spring TX. The 
cers in Missouri — well, Missouri doesn't give out that 
mat i on without $5 (so I haven't done that) but I did 
out that the registered agent was Richard Baum — this 
with a Bridgeton address. Okay, still none of my boys, 
started looking for Cal 1 ahan/Kal 1 ahan . Source & 100-->9.l. 
said that his name was Norman D. Callahan (in November , 
). When I went to the micr o-fiche r_ " J ~‘“~ ~ ~ x 



Source #100392 had said that a steel mill was involved, 
somehow, but he couldn't remember how. |«lell, low and, 

-behold "M C- — Calt~ahan was on two c orporations ChesJMpj 

Industrie^. Inc, and Old Br azos Forge. Inc. So. I started 

looking at: those two companies 



phesl ev Industri 65j ? . P £ . p 

or at 1 on . Ches ley .'.s 
pharle^ Rock Road^ — Br id. 
Farmington T Mich igan) 
address in Brid 


is a subsidiar 
address is listed as 
eton. MQ (with an office in 
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man Corporation 's off icers/dir 
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EVP/Dir 

VP/Dir 

Dir 


G R 
B 5 
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Garrey (sp??> 
Arendal 1 
Ri t tenhou.se 


K D Bay 
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A R Dykes 
r !! N; edercr 
h F Stewart 
R J Cline 
tv<r B Johnson 
B F Schenk 


I C Industries 
Li st ed at ill 
It's of f i ce-~ s 

CEO/COB 
V/Chai r 

SVP/D 

Dir 


, Inc, is a company out 
East Uiacker Drive, it‘s 
are ; 

Carl D. Baas 
Boyd Schenk 

Robert F. Stewart^ 
Richard J Cline 

Archie R Dykes 
C Jackson Grayson 
William B Johnson 
Henry A Merlo 
Georoe T Schar-f -fenberg 


IC Industries, 


James W Cozad 
Hel en Gal 1 and 
Walter Hemerich 
Harold R Logan 
Graham J Morgan 
Inc, 


of Chicago 
a " hoi d i nq 


IL. 

company " . 


How I really dug into this information though, had to do 
with Richard Baum and Neil Tannenbaum. Richard Baum is the 
Treasurer of American Insco Corporation of Texas, The 
Acquest Group (USA) . Inc,, to name a few , American In see is 
owned by Ambel os Corporation out of Chicago , Ambel os 
Corporation is owned by Nicholas Gouletas. Goulet as has two 
chi 1 dren . Evanoeline Goul et as-Car ev (married to Hugh Carey , 
former g overnor of NY) and Victor Goulet (shortened his 
name). Ambelos formed another company, Tamco, which held 

■ ■ '-i" " * 1 «in - I - ' ' * 

their real estate investments. * 


Okay, check this. I had been told (not bv Source #100592 
but by ~ another ~knowl edqeabl e source) that "'Meadows 
Resources 1 * was a company used to fund money for covert, off - 
the-shelf operations. From another source. I was told that 
Corson had formed the entity wi th-^Bel 1 amah “ . Now, Bell amah 
had been important to me because Corson and Bell amah (New 
Mexico corporation, no less) had taken a piece of property 
not worth $3,000,000 and they had borrowed $11,000,000 from 
MBan k —Houston , When I f inally got around to invest igating 
Bell amah (June. 1989). I realized that Bel I amah was owned by 
New Mexico Power Co . Dr that 's what the State of Texas 
corporat i on rec ords indicated. — I QQt the 10-K reports 


9. Though this listing does not state "III“, please keep 
in mind that Robert F. Stewart, III is on the board of 
directors of InterFirst Bank, Atlantic Richfield, LTV 
Aerospace, etc. etc. 
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bank that Hr. Coaan lists as his primary bank in S?/P) . 


Now, let’s jump ahead a bit. When Source #100392 wroti 
r>e in June, at ter our Hay, 1989 meeting (a copy of the 
second page is attached) , he asks me to pa- - information on 
to Pete regarding another -financial fiasco of the spools 

savings and loan ocsociatiors (joke) . Ld — jLbJE — J- t e r — an d 

pphone . he t Ei i 5 — Gi£ — - — 1 — ■=• 

there is a sl us h fund of 
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Palo Verde Nuclear Generating Station is owned by the 


following companies: 

Anaconda ._Mi Tier al-S 

Energy Puel s Exploration company 11 

Western Nuclear Inc 
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Pathfinders Hines Corp 
Nestingheuse Electric Corp : ~ 
Allied Gorp (interesting, huh) 
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:0. The Secretary of State has no corporate information on 
Anaconda - strange considering the fact that Anaconda owns a 

a nuclear operating plant. 

Fuels Exploration Company is out of Denver , CO. 

ern Nuclear, Inc. is a subsidiary of Phelps Dodge 

v - m a I I 1 X — 
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Corp or a 1 1 on . 


A2. Western 


Phelps Dodge is out of Phoenix, 

j \uclear is out of Lakewood, CO. 

^ 1 3 . In Source #100392 's report to the International Center 

nlicv. under his c ast of char act er Sj — he^ 

^ ^ 0 5 m BoyJ_e . — mysterious NSA official supervisin 

freouent references in Bre 
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n e . TS y and ; frequent references in prenneke'^ note 
p iirt i c u 1 qz 1 y i n the Vei l_lot a nd Dalarocgue f i 1 es ; 
ostens i bly a former biowio in Westinohouse Corporation for 
- 3 ~ N years; s upposedly served in Europe with them and 

~ rom Uest 1 nghouse into~\he 


b r o u ent h i s deputy Claude Lang 



Harry RaTil 



a^former NSA specialist stationed at__an IBEX tost 
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’'The? reasonableness of costs relating to PONGS tnas been the 


subiecc of regulatory inquiry in recent years. 
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Source 

#100392. s letter indicates that there 
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want to bet that some o 

f that 


"unreasonableness" is sitting in the so-called "undisclosed 
subsl diary" ? , & 
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14. The 1987 annual report o-f Public 
Mex i co. 

15. The 1988 annual report o-f Public 
Mexi co. 
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